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Report on Review of Consolidated Interim Financial Statements

TO THE MEMBERS OF THE BOARD OF DIRECTORS OF SUEZ CEMENT COMPANY (S.A.E)

Introduction

We have reviewed the accompanying consolidated interim financial position of Suez Cement Company (S.A.E) as
of 30 june 2017 as well as the related consolidated interim statements of profit or loss, consolidated interim
Comprehensive income, consolidated interim changes in equity and consolidated interim cash flows for
the period from 1 January 2017 to 30 june 2017, and a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and fair presentation of these consolidated interim
financial statements in accordance with Egyptian Accounting Standards. Our responsibility is to express a
conclusion on these consolidated interim financial statements based on our review.,

Scope of Review

We conducted our review in accordance with Egyptian Standard on Review Engagements No. 2410, “Review of
Interim Financial Statements Performed by the Independent Auditor of the Entity.” A review of consolidated interim
financial statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Egyptian Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit, Accordingly,
we do not express an audit opinion on these consolidated interim financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying consolidated
interim financial statements does not give a true and fair view, in all material respects, of the consolidated inferim
financial position of the entity as at 30 June 2017, and of its consolidated interim financial performance and jts
consolidated interim cash flows the period from 1 January 2017 to 30 june 2017 in accordance with Egyptian
Accounting Standards.

Cairo: 13 August 2017
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Suez Cement Company (S.A.E)

Translation of consolidated interim financial statements
Originally issued in Arabic

CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

AS OF 30 JUNE 2017

Note 30 June 2017 31 December 2016
LE LE

Assets Restated
Non-current assets
Fixed assets (13) 3,863,045,103 4,058,308,170
Fixed assets under construction (14) 834,798,496 641,414,175
Goodwill 2,740,344,085 2,740,344,085
Investment in an associate and shares in joint ventures (15-a) 37,282,388 35,963,691
Available-for-sale investments (15-b) 1,460,562 1,460,562
Held to maturity investments (15-c) 8,429,279 8,429,279
Amounts paid under investments in subsidiaries and other companies (15-d) 2,000,000 2,000,000
Total non-current assets 7,487,359,913 7,487,919,962
Current assets
Inventory (16) 1,574,957,929 1,341,974,560
Accounts and notes receivable (17) 428,098,368 428,321,116
Prepayment, other receivables and other debit balances (18) 730,378,668 638,273,989
Cash on hand and at banks 19 789,953,516 1,351,084,980
Total current assets 3,523,388,481 3,759,654,645
Total assets 11,010,748,394 11,247,574,607
Equity and liabilities
Equity
Share capital (20-a) 909,282,535 809,282,535
Reserves (20-b) 2,668,886,627 2,668,886,627
Reserve of unrealized gain on available-for-sale investments 327,001 327,001
Cumulative foreign currencies translation differences 309,878,982 311,800,980
Accumulated actuarial (losses) on defined benefit plans 9,532,497 9,532,497
Retained earnings 2,179,285,247 2,749,397.226
(Losses) for the Period (36,137,393) (527,595,248)
Equity attributable to equity holders of the parent 6,041,055,496 6,121,631,618
Non-controlling interest 21) 771,063,235 801,112,262
Total Equity 6,812,118,731 6,922,743,880
Non-current liabilities
Medium term loans (23) 333,901,729 314,034,175
Other long term liabilities (24) 125,781,909 124,307,944
End of service benefits liabilities (25) 102,857,492 99,600,463
Deferred tax liabilities (12) 186,029,657 164,131,606
Total non-current liabilities 748,570,787 702,074,188
Current liabilities
Provisions (26) 452,234,283 709,836,940
Bank overdraft (22) 274,365,342 412,573,647
Trade payables, accrued expenses and other credit balances 27 2,193,210,339 2,042,237,266
Due to tax authority (28) 31,698,135 61,692,002
Advances from customers (29 445,068,921 282,569,689
Retention Payable 30 22,299,088 22,799,229
Dividends Payable 1,100,000 -
Income tax payable 1,731,273 91,047,766
Income taxes for the period (12) 28,351,495 -
Total current liabilities 3,450,058,876 3,622,756,539
Total liabilities 4,198,629,663 4,324 830,727
Equity and liabilities 11,010,748,394 11,247,574,607

Auditors Accoun@ Chief Fina;aal Officer Mgnaging Dingetor Chairman
N {
A Ehab Azer amed by Shereif El Masty Al fhsan Kucukoglu ~ Jose Maria Magrina  Omar A, Mohanna
4/Elk3351m s

- The accompanying notes from (1) to (35) are an integral part of these consolidated interim financial statements.
- Review Report attached.




Translation of consolidated interim financial statements

Suez Cement Company (S.A.E)

Originally issued in Arabic

CONSOLIDATED INTERIM STATEMENT OF INCOME (PROFIT AND LOS S)
FOR THE PERIOD ENDED 30 JUNE 2017

Sales
Cost of sales
GROSS PROFIT

General and administrative expenses

Investment income in an associate company

Investment income

Gain on sale of investment

Finance expenses

Finance income

Other income

Other expenses

Foreign exchange differences

Provisions

Provisions no longer required

Impairment of the value of fixed assets under construction
Impairment of accounts and notes receivable

Reversal of impairment of accounts and notes receivable
Other expenses-loss for the sale of obsolete inventory
Board of directors’ remuneration and allowances
PROFIT BEFORE INCOME TAXES

Deferred income taxes for the period

Income taxes for the period

PROFITS FOR THE PERIOD BEFORE NON-
CONTROLLING INTEREST

Attributable to:
Equity holders of the parent
Non-controlling interests

Account{rrl\g Manager

Shereif El Majry

Chief financial Offic

Uhsan Kucukoglu

Period from
Note 1 January 2017 till

Period from
1 January 2016

Period from
1 April 2017 till 30 1

Period from
April 2016 till

30 June 2017 till 30 June 2016 June 2017 30 June 2016
LE LE LE LE
(6) 3,117,288,478 3,039,656,815 1,538,523,063 1,433,414,464
@) (2,905,659,642) (2,641,117,684) (17,483,722,842) (1,191,065,311)
211,628,836 398,539,131 54,800,221 242,349,153
@ (295,336,670) (258,080,326) (145,482,965) (137,978,923)
3,298,697 2,671,755 1,314,469 1,350,026
10,394,816 5,486,877 85,877 344,286
- 193,000 - .
©) (38,655,590) (32,529,952) (16,534,921) (18,693,868)
30,225,775 29,857,045 11,583,981 16,757,156
(10) 55,136,296 27,016,698 36,645,901 18,805,110
an (26,741,373) (10,403,742) (18,878,399) (5,301,896)
(31,711,652) 2,731,507 (34,130,991) (2,902,303)
(37,200,789) (30,140,453) (22,434,982) (23,307,932)
137,004,860 5,373,633 87,072,710 3,043,570
(3,000,000) - (1,500,000)
(4,949,086) (22,166,066) (4,684,931) (7,895,151)
279,475 - 279,475 -
- (20,448,508) . (20,448,508)
(971,559) (347,606) (649,141) (170,017)
12,402,036 94,758,993 (51,013,696) 64,450,703
(24,665,550) 7,073,537 (27,549,347) 2,819,451
(12) (28,351,495) (48,076,483) (3,587,633) (17,840,202)
(40,615,009) 53,756,047 (82,150,676) 49,429,952
(36,137,393) 49,850,344 (63,310,665) 47,676,530
(4,477,616) 3,905,703 (18,840,011) 1,753,422
(40,615,009) 53,756,047 (82,150,676) 49,429,952

anaging Director Chairman

\ 9. BV A A—
oz

Jose Maria Magrina

Omar A. Mohanna

- The accompanying notes from (1) to (35) are an integral part of these consolidated financial statements.
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Suez Cement Company (S.A.E)

Translation of consolidated interim financial statements
Originally issued in Arabic

CONSOLIDATED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 30 June 2017

(LOSSES)\PROFITS FOR THE PERIOD

OTHER COMPREHENSIVE INCOME

Other comprehensive income to be reclassified to profit or
loss in subsequent periods (net of tax):

Net (loss) on available-for-sale (AFS) financial assets
Exchange differences on translation of foreign operations

Net other comprehensive income to be reclassified to profit

or loss in subsequent periods, net of tax

Other comprehensive income not to be reclassified to loss
in subsequent years (net of tax):
Re-measurement gains/(losses) on actuarial defined benefit

plans net of tax
Net other comprehensive income/(loss) not being

reclassified to loss in subsequent periods, net of tax
Other comprehensive income/(loss), net of tax

Total comprehensive income, net of tax

Attributable to:
Equity holders of the parent
Non-controlling interests

Period from Period from Period from Period from
1 January 2017 till 30 1 January 2016 till 30 1 April 2017 till 30 1 April 2016 till 30
June 2017 June 2016 June 2017 June 2016
LE LE LE LE
(40,615,009) 53,756,047 (82,150,676) 49,429,952
- (993,858) - (993,858)
(3,892,592) 62,800,195 2,958,415 (2,036,474)
(3,892,592) 61,806,337 2,958,415 (3,030,332)
(3,892,592) 61,806,337 2,958,415 (3,030,332)
(44,507,601) 115,562,384 (79,192,261) 46,399,620
(38,059,391) 80,694,047 (61,791,620) 45,659,628
(6,448,210) 34,868,337 (17,400,641) 739,992
(44,507,601) 115,562,384 (79,192,261) 46,399,620

—

Chief financial G¥ficer_
'\,-’\/\/L?If’)

Ali Thsan Kucukoglu

Accounth{é\Marn er

Shereif El Masr

naging Di

oy

ose Maria Magrina

ctor Chairman

IAQ"V“A &—-‘ A

Omar A, Mohanna

- The accompanying notes from (1) to (35) are an integral part of these consolidated financial statements.
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Franslution of consolidated interim linancial sttements
Originally issued in Arabic

Suez Cement Company (S.A.E)

CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2017

Note 30 June 2017 30 June 2016
LLE LE
CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period before income taxes 12,402,036 94.758.993
Depreciation ol fixed assets (13) 272,398,632 233.706.031
Decline in value ol inventory (16) 26,701,131 (13.530.224)
Provisions 126} 37.200.,789 30140433
Provisions no longer required (20) (137,004.860) (3.373.033)
Impairment ol aecounts and notes receivable (17) 4,949,086 2216600606
Reversal of Impairment of accounts and notes receivable (279.4735) -
Liabilities against end of service plan @5 10,522,222 9.088.398
[nvestment mcome in an associte company (3.298.697) (2.677.755)
Impatrment in the value ol prajects under construction 14 - 2.000.000
(Gain) from sale ol fixed assets (13) 4.290,539 (290.749)
Finanee costs 38,655,590 323294952
Credit interests (30.225,775) (29.837.045)
Operating profits before changes in working capital 236311,218 370200 487
Change in inventory (1o} (260,824,889) (08467423
Changes in accounts reecivable. prepayments. other receivables and other debit (17-18) (95.433.858) (328.270.498%)
balances
Change i accouiis payable, advances Trom custonters, acerued expenses and other (17-29-30) 312,972,164 337.779916
payables
Change in dividends payable 1,100,000 I8 1.855.375
Finance costs paid (38,635,390) (32,529,052
Income Laxes paid (98,365,084) (40852 430)
Tax differences paid 3,182,968 (F051.277)
Payment in respect ol end ol service plan (25 (7.265,193) (4,575.293)
Provisions used (26) (157.798,586) {23.881,385)
NET CASH FLOWS FROM OPERATING ACTIVITIES (110,776,850) 254260818
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assels (13) (25,459,225) (29.359.240)
Proceeds from sale of fixed asscts (12) (4,290,339) 200,749
Payments in lixed assets under construction (14) (264,703,722 (130,140.857)
Proceeds [rom investment in an associale company 1,980,000 1.361.250
Credit interests received 30,225,775 20.857.045
NET CASH FLOWS FRONM INVESTING ACTIVITIES (262,247.711) (147.991.059)
CASH FLOWS FROM FINANCING ACTIVITIES
Change in medium term loans and other Tong term Tiabilitics 21,341,519 20,016,759
Dividends paid (45,699,699) (209,151 .447)
Dividends paid to non-controlling interest (10,650.574) (21.681.434)
Changes in non-controlling interest (8.872,241) 20.600.293
NET CASH FLOWS FROM FINANCING ACTIVITIES (49,880,995) (1812153829
Net increase /(decrease) in cash and cash equivalent during the Period (422,905,556) (74.940.070)
Foreign currencies translation differences related to fixed assels 1.904,395 (43.751.870)
Change in cumulative foreign currencies translation dilTerences (1.921.,998) 31.837.561
Cash and cash equivalent - beginning of the Period 1,351,084,980 1.060.315.580
CASH AND CASITEQUIVALENT — END OF THE PERIOD 928,161,821 971.461.201
For lln.: purpose f)l' pl'Ljp.'u'ing the consolidated statement of cash Tows, cash and cash equivalent 20 June 2017 30 June 3016
comprise of the [ollowing:
LE LE
Cash on hand and at banks (19) 928,161,821 1.046.293.631
Less:
Bank overdralt (138.208,305) (74.832.430)
789953516 9714061201

CASH AND CASH EQUIVALENT
- The accompanying notes from (1) to (33) are an integral part of these consolidated financial statements,




Franskition of separate financial statements
Orngmally issued m Aribic

Suez Cement Company (S.A.E)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2017

BACKGROUND
Summary of Suez Cement Group Companies

Suez Cement Company S.ALE.

Suer Cement Company S.ALE. was established in 1977 under Law 43 of 1974 which was superseded by Law 230 of 1989
which was replaced by the investments Guarantees and Incentives Law 8 of 1997, The Company was registered in the
Commercial register on 1L April 1979 under no, 181134,

Hewdelberg Cement. which acquired 100% ol Ttaleementi’s Share capital. through its subsidiaries, onwns 33%6 ol Sues
Cement’s outstanding shares as o' 31 December 2016.

The main objective of the Company is to produce all tvpes of cement and other products stemming from the cement industry
and related thereto and the production of other building materials and construction requirements and trading therein,
utilization of mines and quarries except sand and gravels. The company may have an interest or participate in any manner in
organization caring out activitics which are similur o the company s activities. or which may contribute to the fullilment of
the Company™s objects in Eey ptor abroad. The company may also be merged in any of the aforementioned organizations. or
may buy or have them subsidiary to the company. subject to the approval of the General Authority for Investment and Free

Zones,

The Consolidated financial statements of the Company for the Year ended 30 June 2017 were authorized tor issuance in
accordance with the Bourd ol Directors” resolution on 13 August 2017,
The following is Suesz Cenent Group companies and the direet and indireet shares of Suesz Cement Company S.ALE. in its

subsidiaries:

30 June 2017 31 December 2016
Yo Yo
Egcyvptian Tourah Portland Cement Company S.AE. 66.12 66.12
Sues Bags Company S AL 56.31 56.31
Helwan Cement Company S.ALE. 99.55 99,33
Ready Mix Concrete El - Alamya (RMCA) S.ALE 52 a2
Hilal Cement Group (K.S.C.C.) — Kuwait 51 5l
Development and Construction Malerial Company t DECOM) S ALE. — subsidiary of Universal
For Ready Mix Production (RMPU) S.A.E. by 99,992, 52 52
Suer Transport and Trade Company S.ALE. — subsidiary of Helwan Cement Company S.ALE. by 96.37 96.37
55%
Suez For import and Export S.AE 96.37 90.37
S0 50

International City Company for Concrete

Egyvptian Tourah Portland Cement Company S.A.E.

Eayptian Tourah Portland Cement Company S.ACE. was established on 23 June [927.The legal structure of the Company
changed from being a public scetor entity to a public enterprise entity according to Law 203 ot 1991,

On 26 January 2000 the Holding Company tor Mining and Retractory sold 81,4"% of jts shares in the company. Accordingly.
the company became subject to the Law 139 of 1981 rather than Law 203 of 1991 and its exceutive regulation,

On 12 March 2000 the company’™s General Assembly meeting decided to amend its status to comply with Law 139 of 1981
and its exeeutive regulation.

The main objective of the company is to manutacture all Kinds of cement. lime. construction materials and related products,

Sucy Cement Company S.ALL ownership in Egyptian Tourah Portland Cement Company’s share capital amounted to
66.12% as of 26 January 2000, the date at which Egyptian Tourah Portland Cement Company S.ALE. became a subsidiary.




Translation of separate linancial statements
Origimally issued in Arabie

Suez Cement Company (S.A.E)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2017

The cost of acquisition amounted to LE 1.287 billion which resulted in goodwill amounting to LE 746,008 413, the goodwill
treated as Suez Cement Company’™s share in the Lair value of the Egyptian Tourah Portland Cement Company S.ALE. asscts.
In accordance to that Egyptian Tourah Cement Company S.ALE.L fixed assets are stated at the historical cost in addition to the
share of Sucez Cement Company S.ALE. in the excess of the fair value for these assets over its historical cost. This excess is
depreciated over its estimated useful life using the straight-line method (note 4-3). The total accumulated depreciation as of
30 June 2017 amounting to LE 463578429 in addition to writes down the value of certain productions lines of Egyptian
Tourah Portland Cement Company S.ALE. that are currently out of operation amounted to LE 21.082486.The net fair value
as of 30 June 2017 amounting to LE 252.482.786.

Suez Bags Company S.ALLL

Suez Bags Company S.ALE. was established on 6 December 1988 under investment Law 43 of 1974 and its amendments.,
which was superseded by Law 230 of 1989 which were replaced by the investments Guarantees and Incentives Law 8 of
1997.

The main objective of the company is to manutacture all kinds ot bags used in packing cement. gypsum, milk, Juices. food

products. chemicals and other paper products.

Suez Cement Company S.ALEL ownership in Suerz Bags Company's share capital amounted to 51% starting from 1999,
resulted in goodwill amounted to LE 12,443 Million and which was amortized over five years started in from | January 1999,

- Suez Cement Company S ALE. acquired 10447 shares (20894 shares after the splity from the shares of Suerz Bags Company
S.ALLL during 2000, with an investment cost of LE 1.371 Million which resulted in goodwill amounted to LE 623,000 and
amortized over five yvears starting from 2000,

- Egyptian Tourah Portland Cement Company S ALE. acquired 15079 shares (30138 shares atter the split) from the shares of
Suez Bags Company S.AE. during 2000, Sucz Cement share is 66.12% (9970 shares) with the cost of LE 1,501 Million
which resulted in goodwill amounted to LE 787,000 and was amortized over tive years starting from vear 2000,

- Egyptian Tourah Portland Cement Company S.ALE. acquired 5283 shares (10366 shares after the split) from the shares of
Suez Bags Company S.ALE. during 2001, Suez Cement share is 60.12% (3493 shares) with the cost of  LE 599,802, which
resulted in goodwill, amounted to LE 337.000 and amortized over five yvears starting from 2001,

Accordingly, the direct and indireet share of Suez Cement Company S.AE. in the capital of Suez Bags Company S.ALE. is

5()3 | " i,

IHelwan Cement Company S.AE

Helwan Cement Company S.ALE. = (Previously: ASEC Cement Company S.ALE.) was established as a Joint Stock Company
under Law No. 159 of 1951 under the name of EI Ahram Cement Company on 26 December 1999, and recorded at the
commercial register under No. 4431 on 26 December 1999,

Based on a decree from the Extraordinary General Assembly Meeting dated T4 September 20000 the Company s name was
changed to ASEC Cement Company S.ALE, The Extraordinary General Assembly Meeting

On 29 November 2001 approved the merger with Helwan Portland Cement Company S.ALE. effective on | October 2001,
The Extraordinary General Assembly Meeting on 17 March 2003 approved the evaluation of assets and liabilitics according
to the Capital Market Authority Committee decision No. 540 formed in 2002 and the Ministry decree No. 1699 which stated
that ASEC Cement Company will own all assets and liabilities of Helwan Portland Cement Company S.AE,

Effective from | October 2001, The management of both companies finalized all Tegal procedures related to the merger and
registered the merger at the commercial register under No. 3142 on 30 June 2003, The Helwan Portland Cement Company

S ALE. was cancelled from the commercial register on 29 June 2003,

On 30 March 2006, the Extraordinary General Assembly Mecting decided to modity some articles in the company's article of
association of the company, including changing the name of the company from ASEC Cement Company S.ALE. to Helwan
Cement Company S.ALE. The deeree was approved from the Companies Authority on 2 May 2006 and this change was
reflected in the commercial register on 6 November 2006 to modify the name of the company to be Helwan Cement

Company S.ALE.
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The main objective of the company is to manufacture cement and construction materials and extracts of quarries, related products
and by other companies and market them in Egypt, and also to export them and manutacture bags of eraft paper, or other paper to
pack cement and construction materials,

On 235 August 2005, Sucz Cement Company S.ALE. acquired 116151662 shares from the shares of Helwan Cement Company
S.ALE. = ASEC Cement Company (formerly) . Suez Cement Company S.ALE. share is 98,69 %o (116151662 shares) with a par
value of LE 10, which resulted in goodwill, amounted to LE 2454952337, which represents the difference between acquisition
costs amounted to LE 3413255262, and 98.69% of Helwan Cement Company S.ALE. - ASEC Cement Company (formerly) net

assels inacquisition date amounted to LE 9538302925,

The goodwill was recorded as non-current asset in the consolidated financial statements and tested for impairment frequently: an
impairment loss of coodwill is recorded in the consolidated statement of profit or loss,

On 28 October 2007 Helwan Cement Company SCALE. contributed in establishing Suez Transport and Trade Company S.ALE
with a contribution in the capital by 33%0. in addition to the contribution of Suez Cement Company S.ACE and Egaptian Tourah
Portland Cement Company S.ALE, by 33 and 107 respectively. Aceordingly, the direet and indirect share of Sues Cement
Company S.ALEL in the capital of Sues Transport and Trade Company S.ALE. 5 96.37%.

During vear 2010, Helwan Cement Company S.ALE. purchased 921,690 shares of its outstanding shares at LE 34,063,366,

On 6 December 2010 The Extraordinary General Assembly Mecting decided 1o decrease iszued capital by 9210690 shares. and to
decrease par value by LE 3 instead of LE 10, consequently. the Company™s outstanding shares reached 116775085 shares.

Suez Transport and Trade Company S.A.L. was established in 28 October 2007 as a S.ALE. company under the lTaw 139
for the year T981: (he company™s main objective is o manage the operations of transporting. trading cement and construction

materials and acquiring the vehicles needed for this operations,

Ready Mix Production (RMP) S.A.E. — (Previously: Ready Mix Beton S.ALE.)

Ready Mix Production (RMP) S.AE. — (Previously: Ready Mix Beton S.ALE.) was established on 16 March 1986 as a Joint
Stock Company under Law No. 139 of 1981,

The objective of the company is to manutacture cement and construction materials specially manutacture ready mix.

On 1 October 20006, Sucz Cement Company S.ALE. acquired 260000 shares from the shares of Ready Mix Beton Company
S.A.E.. Suez Cement Company SLALE. share is 32 %0 (260000 shares) with a par value of LE 10, which resulted in goodwill,
amounted to LE 23,113,779, which represents the difference between acquisition costs amounted to LE 26,277,866 and 52% of
Ready Mix Beton Company S.ALE. net assets in acquisition date amounted to LE 3,164,087,

The goodwill was recorded as non-current asset in the consolidated financial statements and tested for impairment trequently; an
impairment loss of goodwill is recorded in the consolidated statement of profit and loss.

Based on a decree from the Extraordinary General Assembly Meeting dated 235 September 2008, the Company™s name was
changed to Ready Mix Production (RMP) S ALE.

The Company was merged to form Universal Ready Mix Concerete S.ALE that was established on 21 February 2012,

Universal For Ready Mix Production (RMPU) S.A.E. — (Previously: Ready Mix Beton — Egypt
Company S.A.E.)

Universal For Ready Mix Production (RMPU)Y S.ALE. — (Previously: Ready Mix Beton -- Egypt Company S.AE.)
was established on 14 April 1996 as a Joint Stock Company under investments Guarantees and Incentives Law 8 of 1997,

The objective of the company is to manufacture cement and construction materials specially manufacture ready mix.,

On | October 2006, Suez Cement Company S.ALE, acquired 320000 shares from the shares of Ready Mix Beton — Egypt
Company S.AE.. Suez Cement Company S.ACE. share is 52% (320000 shares) with a par value of LE 10, which resulted in
goodwill, amounted to LE 46.308.324, which represents the difference between acquisition costs amounted to LE 52,554,993,
and 52% of Ready Mix Beton — Egvpt Company S.ALE. net assets in acquisition date amounted to LE 6,246,409,

Based on a deeree from the Extraordinary General Assembly Mecting dated 25 September 2008, the Compuany's name was
changed to Universal for Ready Mix Production {(RMPU) S.ALE.
The Company was merged to form Universal Ready Mix Conerete SCALE that was established on 21 February 2012,
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Universal Ready Mix Concrete S.A.E “El — Alamya™ (RMCA)

Universal for Ready Mix Concrete S.ALE was established under the Taw 8 of 1997 on 21 February 2012 by mean of the merge
ook place between Universal tor Ready Mix Production SUAE =Subsidiany™ and Ready Mix Production S ~Subsidian ™,

On 26 February 2012, the extraordinary assembly meeting decided the change of the Company™s name 1o become “Reudy
NMix Conerete El— Alamya (RMCA) S ALE

The objective of the company is manutacturing and construction building materials especially ready mix.

On 31 December 2009, the merge took place by mean of revaluing the assets and liabilities of the merged companies, taking
into consideration the changes oceurved on the financial position Gl the establishment date as of 21 February 2012,

This merge were reflect at the balunee sheet as an inerease in the fined Assets by LI 129738310 against a decrease in the
good will by LE 68,680,548 and a decercase in Non-Controlling interest by LE 61.071.762.

The final goodwill amounted to LLE 733,733,

Development and Construction Material Company (DECOM) S.ALE,

Development and Construction Material Company (DECOM) S.AE. was established on 3 August 1996 as o Joint Stock
Company under Law 93 of 1992, The objective of the company is to manufacture cement and construction materials,

On 5 July 2007, Universal For Ready Mix Production (RMPUY S.AE, Company S.ALE. acquire 99.99 °4 of Development
and Construction Material Company (DECOM) S ALE. shares, represents 7364324 shares with a par value of LE 10.

which resulted in goodwill, amounted to LE 43,548 446, which represents the difference between acquisition costs amounted
to LE 63.563.568, and 99.99% of Development and Construction Material Company — (DECOM) — S.AE. net assets in
acquisition date amounted to LE 20,017,122,

Accordingly. the indircet share of Suez Cement Company S.ALE. in Development and Construction Material Company
(DECOM) S.AE. is 532%. The goodwill amounted to LE 43,548,446 was recorded as long term asset in the consolidated

financial statements

Hilal Cement Group (K.S.C.C.) — Kuwait

Hilal Cement Company (K.5.C.C.} = Kuwait was established on 19 January 1984 as a closed Joint Stock Kuwaiti Company.

The main activities of the company are import, storage and distribution of cement and other bulk materials,

On 19 September 2007, Suez Cement Company S.ALE. acquired 16.830.000 shares from the shares of Hilal Cement
Company (K.S.C.C.) = Kuwait, Sucz Cement Company S.ALE. share is 319 (16830000 shares) with a par value of KD 0, 10
which resulted in goodwill, amounted to KD 5434286 cquivalent to LE [08.641.431, which represents the difference
between acquisition costs amounted to KD 13128213 cquivalent to LE 262.457.272 and 31" of Hilal Cement Company
(K.S.C.C.) - Kuwait net assets in acquisition date amounted to KD 7,693,927 equivalent to LE 153,815,841,

According to the Share purchase agreement (SPA), a provision setting forth the sharcholders to agree unanimously to settle
the litigation between Hilal Cement Company and Kuwait international investment company. Suez Cement Company
transferred its share (5190) in settlement for the subjeet provision mentioned in Share purchase agreement (SPA) amounted to
KD 409,779 cquivalent to LE 7.958.544. This amount has been added to the goodwill and consequently, goodwill of Hilal
Cement Company (K.S.C.C.) — Kuwait amounted to LE 116,599,975,

Additionally: theres a goodwill related to Hilal Cement Company and its subsidiaries amounted to K1 3.047 444 equivalent
to LE 124507572 and consequently. goodwill of Hilal Cement Company (K.S.C.C.) — Kuwait amounted to LE
241,107.547

The goodwill was recorded as non-current asset in the consolidated financial statements and tested for impairment frequently:
an impairment loss of goodwill is recorded in the consolidated statement of profit and loss.

The company books and records are preparing in K12 curreney. the company s linancial statements have been combined in
the consolidated financial statements after translated it into Egyptian pound using the translation procedures mentioned in
(note 3), the cumulative foreign currencies translation differences resulted trom the translation which belong to the parent
company s equity amounting to LIE 266,014,136 as of 30 June 2017 have been presented separately in the sharcholders’
cquity.

The cumulative foreign currencies translation ditferences resulted from the translation which belong to the non-controlling
interest amounted to LE 256,138,680 as of 30 June 2017 have been presented as a part of non-controlling interests in the

consolidated statement of financial position (Note 21),
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Axim for Industries Company (S.A.E)

Axim For Industries Company was established in 2007 under Corporate Law No. 139 of 1981 and its amendments, The
Company was registered in the commercial registry on 19 August 2007 by number 20643, the purpose of the Company is:

- Investing inall types of industries tields and its commercialization.

- Establishing plant for the purpose of manufacturing construction materials.

- Importing all materials, products and equipments necessary for helping the Company to achiceve its purpose.

- Buy aid grind liquid at intensive figure, store and mitigate and distributed tor use for grinding cement.

On 19 Auvgust 2007, Suez Cement Company S.ALE contributes in capital of Axim industrics Company S.ALE by Q0% (direct
Share). Tourah Portland Cement Company S.AL contributes in the capital by 3% [elwan Cement Company S.AE
contributes in the capital by 3%a. Accordingly. the total direet and indirect share of Sues Cement Company S.ALL is 98.28%.

On 20 April 2016, the company was liguidated and commercial register was erased.
Development for Industries Company (5.A.10)

Development For Industries Company was established in 2007 under Corporate Law No. 139 of 1981 and its amendments.
The Company was registered in the commercial registry on 19 August 2007 by number 266444 the purpose of the Company is:

- Investing in all types of industries ficlds and its commercialization,
- Establishing plant for the purpose of manufacturing construction materials,

On 19 August 2007, Suer Cement Company S. 4 E. contributes in capital of Development for Industries Company S.ALE by
Y0% diveet Share). Tourah Portland Cement Company S.ACE contributes in the capital by 5% Helwan Cement Company
S.ALE contributes in the capital by 5%. Accordingly, the total dircet and indireet share of Sucz Cement Company S.ALE is
98.28%.

On 20 April 2016, the company was liquidated and commereial register was erased.

Suez for Import and Export Company (S.A.E)

Suez for Import and Export Company was established on 8 July 2009 under Corporate Law No. 159 of 1981 and its
amendments. The Company was registered in the commercial registry on 9 July 2009 by number 39989,

The purpose of the Company is Importing & Exporting Cement and all kind of building materials.

Axim industrics Company S.AE contributes in the capital of Suez for import and Export S.ALE by 40% (Direct Share).
Development for Industries Company S.AE contributes in the capital by 40 (Direet share). Suez Transport and Trade
Company S.AE contributes in the capital by 20% (Dircet Share), accordingly. The total indireet share of Suez Cement
Company S.ALE is 97.89%.

On 10 August 2015, Suer Transport and Trade Company S.ALE acquired 100%0 of Suez for Import and Export Company
(S.A.E) Share Capital, accordingly, the total indirect share of Sucz Cement Company S.ALE is 96.37%.

International City for Ready Mix (LLC) - K.S.A

International City tor Ready Mix Company is a limited lability company in Saudi Arabia; It was established on I

January 2009 for the purpose of producing ready mix conerete.

On 21 January 2014; Suez Cement Company S ALE. acquired 30 of the total 1,000,000 shares of International City for
Ready Mix Company (K.S.A) with a par value of SR 100, with a total cost amounted to LE 47.701.230.

On 31 March 2004 Ttaleementi S.P.A which owns the other 50% of the total shares of International City for Ready Mix
Company (K.S.A) agreed with Suez Cement Company S.ACE in relation to their powers over International City for Ready Mix
Company. hence Sucz Cement Company will have effective control over International City for Ready Mix Company (K.S.A).
On 18 December 2014: Ttalcementi SpA and Suez Cement Company S.ALE decided to increase their share Capital of
International City Company for Concrete LLC -- K.S.A by an amount of 30 million SAR: out of which Suez Cement
Company shall subscribe 25 million SAR in cash.
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The cumulative forcign currencies translation differences resulted from the translation which belong to the non-controlling
interest amounted to LE 48917385 as of 30 June 2017 have been presented

as a part of non-controlling interests (Note 21).

Basis of consolidation

Control

Aninvestor controls an investee if and only if the investor has all the following:

1) Power over the investee

) LExposure. or rights, o variable returns from its involvement with the investee

3)  Theability to use its power over the investee to affect the amount of the investor's returns

Assessing control
An investor shall consider all facts and circumstances when assessing whether it controls an investee, The
investor shall reassess whether it controls an investee if facts and circumstances indicate that there are changes to

one or more of the three elements of control.

Loss of Control
Ifa parent loses control of a subsidiary. it shall:
1 Derecognize the assets (including any goodwill) and liabilities of the subsidiary at their carrving amounts at
the date when control is lost.
2 Derecognize the carrying amount of any non-controlling interests in the former subsidiary at the date when

control ix lost (including any components of other comprehensive income attributable to them)

(%]

Derecognizes the cumulative translation differences recorded in equity.

Recognize the fair value of the consideration received, if any. from the transaction. event or circumstances

that resulted in the loss of control.

5 Recognize any investment retained in the former subsidiary at its fair value at the date when control is lost.

6 Reclassilv to profit or loss. or transfer directly to retained earnings. the amounts recognized in other
compreliensive income in relation to the subsidiary.

7 Recognize any resulting difference as a gain or loss in profit or loss attributable (o the parent.

It a parent loses control of a subsidiary, the parent shall account for all amounts previously recognized in other
comprehensive income in relation to that subsidiary on the same basis as would be required if the parent had directly
disposed of the related assets or liabilities. Therefore. if a gain or loss previously recognized in other comprehensive
income would be reclassified to profit or loss on the disposal of the related assets or Labilities. the parent shall
reclassity the gain or loss from equity to profit or loss (as a reclassification adjustment) when it loses control of the
subsidiary. It a revaluation surplus previously recognized in other comprehensive income would be transferred directly
to retained earnings on the disposal of the asset. the parent shall transfer the revaluation surplus directly to retained

earnings when it loses control of the subsidiary.

Non-controlling Interests

An entity shall atribute the profit or loss and each component of other comprehensive income to the owners of
the parent and to the non-contrelling interests. The entity shall also attribute total comprehensive income to the
owners of the parent and to the non-controlling interests even if this results in the non-controlling interests having

a deficit balance.

Uniform accounting policies

If a member of the group uses accounting policies other than those adopted in the consolidated financial
statements for like transactions and events in similar circumstances. appropriate adjustments are made te that
group member's financial statements in preparing the consolidated financial statements to ensure conformity with

the group's accounting palicies.
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Business Combination

An entity shall account for each business combination by applying the acquisition method. Applving the
acquisition method requires:

(1) Identifving the acquirer:

(2)  Determining the acquisition date:

(3} Recognising and measuring the identifiable assets acquired, the Habilities assumed. contingent liabilitics
assumed and any non-controlling interest in the acquiree: and

(+)  Recognising and measuring goodwiil or a gain froin a bargain purchase

The acquirer shall measure the identifiable assets acquired and the labilities assumed at their acquisition-date fair
values.

For each business combination. the acquirer shall measure at the acquisition date components ol non-controlling
interests in the acquire that are present ovnership interests and entitle their holders o a proportionate share of the
entity's net assets in the event of liquidation at either:

(a)  Fairvalue: or
(b)  The present ownership instruments' proportionate share i the recognised amounts ol the acquiree's

identifiable net assets.

Goodwill
The acquirer shall recognise goodwill as of the acquisition date measured as the excess of (a) over (b) below:

(a) The aggregate of:

(1) The consideration transferred measured in accordance with EAS 29 — Business combination. which
eenerally requires acquisition-date fair value.

(11) The amount of any non-controlling interest in the acquire measured in accordance with EAS 29 -
Business combination: and

(iii) In a business combination achieved in stages, the acquisition-date fair value of the acquirer's previously
held equity interest in the acquire.

(b) The net of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed
measured in accordance with EAS 29 — Business combination.

FINANCIAL STATEMENTS CONSOLIDATION PRINCIPLES

The accompanying consolidated  financial statements of Sucz Cement Company SCACE. have been prepared from the
standalone financial statements of Suez Cement Company S AL, and its subsidiaries (note 1), In preparing the consolidated
tfinancial statements of Suez Cement Company S.AE.. an entity combines the financial statements of the parent and its
subsidiaries line by line adding asscts, liabilities. equity, income and expenses. In order that the consolidated financial
statements present financial information about the group as that of the single cconomic entity, the following steps are then
taken:

The carrying amount ol the parent’s investments in each subsidiary and the parent’s portion ol equity ol cach subsidiars
are eliminated. The excess of parent company’s investments in subsidiary company over the parent’s share in

Subsidiary’s cquity are recognized as goodwill and recorded as asset in the consolidated financial statements, Tested for
impairment frequently: an impairment loss of goodwill is recorded in the consolidated statement of profits or losses,

Non-controlling interest on the net of assets of consolidated  subsidiaries are identified separately from the parent
sharcholders™ equity in them: Non-controlling interest in the net of assets consists of:
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(1) The amount of those non-contrelling interest at the date of the original combination,

(2) The non-controlling™s share of changes in equity sinee the date ol the combination.

Intra group balances and transactions, including income, expense and dividends, are eliminated in full, Profits and
groug g [

losses resulting from intra group transactions that arc recognized in asscts, such as inventory and fixed assets, are

climinated in full.
Intra group Consolidated financial statements shall be prepared using uniform accounting policies for like transactions

and other events in similar circumstances.

The income and expense of the subsidiary are included in the consolidated financial statements from the acquisition date
and the non-controlling interest is to be eliminated. The income and expense of the subsidiary are included in the
consolidated financial statements until the date on which the parent ceases to control the subsidiary.

The tinancial statements of subsidiaries that reports in the currency not the parent reporting curreney and not that reports
in the currency of a hyperinflationary cconomy, the reporting currencics ol that subsidiaries are translated o the parent
reporting curreney in order o combine it in the consolidation financial statements of the parent by using the following
procedures:
() Translate the assets and liabilities of cach balance sheet presented in the consolidated balance sheet (including the

comparative figures) at the closing date,

(by Translate the income and expense items of cach statement of income presented in the consolidated statement of income
(including the comparative figures) at exchange rates at the dates of the transactions,

(¢) Al resulting foreign currencies ranslation differences should be classitied separately in the consolidated equity until the
disposal of the net investment,

Cumulative forcign currencies translation ditferences arising from translation and attributable to non-controlling interest s are

allocated o, and reported us part oL the non-controthing interest in the consolidated balunce sheet until the disposal of the net

investment.

Dispasal of investment in a subsidiary that reports in the currencey not the parent reporting currencey, the cumulative amount of
foreign currencies translation differences which have been deterred separately in the consolidated equity and which relate to
that subsidiury, should be recognized as income or as expenses in the same year in which the gain or loss on disposal is

recognized.

4. SIGNIFICANT ACCOUNTING POLICIES

A

1

3

BASIS OF PREPARATION
The consolidated interim financial statements of the Company are prepared in accordance with Egyptian
Accounting Standards ("EAS™) issued according to Investments minister decision Num. 110 for year 2015,
The consolidated interim financial statements have been prepared in Egyptian pounds (EGP). which is the
Company’s tunctional and presentation currency.
The consolidated interim financial statements have been prepared under the going concern assumption on a
historical cost basis. Except for available for sale financial assets that have been measured at fair value.

SIGNIFICANT ACCOUNTING JUDGNMENTS AND ESTIMATES
The preparation of these consolidated interim financial statements requires management to make judgments
and estimates that alfect the reported amounts ol revenues. expenses, assets and liabilities. and the
accompanying disclosures and the disclosure of contingent liabilities at the reporting date, Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of the assets or liabilities affected in future periods.

Estimates and their underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised.

The key judgements and estimates that have a significant impact on the financial statement of the Company are

discussed below:

Impairment of trade and other receivables
An estimate of the collectible amount of trade and other receivables is made when collection of the full amount
is no longer probable. For individually significant amounts. this estimation is performed on an individual basis.

1

o




Franslation ol separate faneial statements
Originally issued in \rabic

Suez Cement Company (S.A.E)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2017

Amounts which are not individually significant. but which are past due. are assessed collectively and a
provision applied according to the length of time past due, based on historical recovery rates.

w

Useful lives of fixed assets and investment properties

The Company’s management determines the estimated useful lives of its fixed assets and investment
properties for caleulating depreciation. This estimate is determined after considering the expected usage of
the asset or physical wear and tear. The management periodically reviews estimated uselul lives and the
depreciation method to ensure that the method and period of depreciation are consistent with the expected
pattern of economic benefits from these assets.

Taxes:

The Company is subject (o income taxes in Leypt. Significant judgment is required to determine the total
provision for current and delerred taxes. The Company established provisions. based on reasonable
estimates. for possible consequences of audits by the tax authorities in Egypt. The amount of such provision
is based on various Factors. such as experience of previous tax audits and dillering interpretations of tax
regulations by the Company and the responsible tax authority. Such differences of interpretations may arise
on a wide variety of issues depending on the conditions prevailing in Fevpt.

Deferred tax assets are recognised for unused accumulated tax losses to the extent that it is probable that
taxable profit will be available against which the Josses can be utilised. Significant management judgement
is required to determine the amount of deferred tax assets that can be recognised. based upon the likely
timing and the level of future taxable prolits together with future tax planning strategies.

Impairment of non-financial assets

The Company assesses whether there are any indicators of impairment for all non-financial assets at each
reporting date. The non-financial assets are tested for impairment when there are indicators that the carrying
amounts may not be recoverable. When value in use caleulations are undertaken. management estimates the
expected future cash flows from the asset or cash-generating unit and chooses a suitable discount rate in
order to calculate the present value of those cash tlows,

Impairment of financial assets
The Company assesses at each balance sheet date whether there is any abjective evidence that a financial
asset or a group of financial assets is impaired. A tinancial asset or a group of financial assets is deemed to
be impaired if. and only if. there is objective evidence of impairment as a result of one or more events that
has occurred after the initial recognition of the asset and has an impact on the estimated future cash flows of
the financial asset or the group of linancial assets that can be reliably estimated.

SUMDMIARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue and costs, it applicable. can be measured reliably.

Revenue is measured at the fair value of the consideration received or receivable. taking into account
contractually defined terms of payment and excluding taxes and duty.

The specific recognition criteria described below must also be met before revenue is recognized.

i=3

¢ Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of the
goods have passed to the buyer, usually on delivery of the goods,

e Interest income
Interest income is recognized as interest acerues using the effective interest method. Interest income is
included in finance revenue in the statement of profit or loss.

e  Dividends
Revenue is recognized when the company”s right to receive the pavment is established.
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e Rental income
Rental income arising from operating leases is accounted for on a straight-line basis over the lease terms.

Borrowing
Borrewings are initially recognized at the value of the consideration received. Amounts maturing within a vear are
classified as current liabilities. unless the Company has the right to postpone the settlement for a period exceeding one
vear after the balance sheet date. then the loan balance should be classified as non-current liabilities.

Alter initial recognition. interest bearing loans and borrowings are subsequently measured at amortized cost using the
elfective interest rate method. Gains and losses are recognized in the statement of profit or loss when the liabilities are
derccognized as v ell as through the elfective interest rate method amortization process,

Amortized cost is caleulated by taking into account any discount or premium on acquisition and fee or costs that are an
integral part of the effective interest rate. The effective interest rate amortization is included in finance cost in the

statement of prolit or loss.

Borrowing cost

Borrowing costs dircetly attributable to the acquisition. construction or production of qualilving assets. which are
a substantial period of time to get ready for their intended use or sale are capitalised as part
All other borrowing costs are expensed in the period in which they are incurred. The
ented in interest and other finance costs that company pay to obtain the funds.

assets that necessarily take
of the cost ol the assets.
borrowings costs are repres

Income tax
Income tax is calculated in accordance with the Egyptian tax law.

Current income tax
Current mcome tax assets
recovered from or paid to the tax authority.

and liabilities for the current and prior years are measured at the amount expected to be

Deferred income tax
Deferred income tax is recognized using the liability method on temporary differences between the amount attributed to
an asset or liability for tax purposes (tax base) and its carrying amount in the balance sheet (accounting base) using the

applicable tax rate.

Deferred tax asset is recognized when it is probable that the asset can be utilized to reduce future taxable profits and
the asset is reduced by the portion that will not create future benefit.

Current and deferred tax shall be recognized as income or an expense and included in the statement of profit or loss for
the period. except to the extent that the tax arises from a transaction or event, which is recognized. in the same. or a
different period. directly in equity.

Fixed assets

Fixed assets are stated at historical cost net of accumulated depreciation and accumulated impairment losses. Such cost
includes the cost of replacing part of the plant and equipment when that cost is incurred. if the recognition criteria are
met. Likewise. when a major inspection is performed. its cost is recognized in the carrying amount of the plant and
equipment as a replacement it the recognition criteria are satistied. All other repair and maintenance costs are

recognized in statement of profit or loss as incurred,

Depreciation of an asset begins when it is in the location and condition necessary for it to be capable of operating in the
manner intended by management . and is computed using the straight-line method according to the estimated usetul life

of the asset as follows:
fears

Juildings. constructions. infrastructure and roads 610 20
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Aachinery. equipment and Tools Sto 20
dator Vehicles 3
‘urniture and office equipment S5told

Fixed assets are derecognized upon disposal or when no future cconomic benefits are expected from its use or disposal.
Any gain or Joss arising on derecognizing of the asset is included in the statement of profit or loss when the asset is

derecognized.

The assets residual values. useful lives and methods of depreciation are reviewed at each financial yvear end.

The Company assesses at cach balance sheet date whether there is an indication that [ixed assets may be impaired.
Where the carrying amount ol an asset exceeds its recoverable amount. the asset is considered impaired and is written
down (o ils recoverable amount. Tmpairment fosses are recognized in the statement of profit or foss,

A previously recognized impairment loss is reversed only il there has been a change in the assumptions

used to determine the asset’s recoverable amount since the last impairment loss was recognized.

The reversal is limited so that the carrving amount of the asset does not exceed its recoverable amount.

nor excecd the carrying amount that would have been determined. net of depreciation. had no impairment
loss been recognized for the asset in prior vears. Such reversal is recognized in the statement of profit or loss.

Fixed assets under construction

Fixed assets under construction represent the amounts that are paid for the purpose of constructing or
purchasing fixed assets until it is ready to be used in the operation, upon which it is transferred to fixed
assets. Fixed assets under construction are valued at cost net of impairment loss ( if any ) .

Cash and cash equivalents
For the purpose of the statement of cash {lows. cash and cash equivalents consist of cash in hand. bank balances. and short-

term deposits with an original maturity of three months.

Suppliers and accrued expenscs
Liabilities are recognised for amounts to be paid in the future for goods or services received. whether billed by the supplier

or not.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of a past event,
and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation.
and a reliable estimate of the amount of the obligation can be made. Provisions are reviewed at the financial position

date and adjusted to reflect the current best estimate,

Where the effect of the time value of money is material. the amount of a provision should be the present value of the
expected expenditures required to settle the obligation. Where discounting is used. the increase in the provision due to
the passage of time is recognized as a finance cost.

Social insurance and Employees” End-of-services

Social Insurance: The Company makes contributions to the General Authority for Social Insurance calculated as a
percentage of the employees” salaries. The Company’s obligations are limited to these contributions. which are expensed

when due.
Emplovees® End-of-services:

Defined benefit plan
The Company provides end of service benelits to its employees. the entitlement to these benefits is measured based
upon the employees™ final salaries and length of service. the expected costs of these benefits are accrued over the period

of emplovment.

The expected costs of these benefits are accrued over the period of employment based on the actuarial present value of
the future payments required to settle the obligation resulting from employees™ service in the current and prior periods.
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Actuarial gains and losses on End of services benefits are recognized immediately in the statement of
Profit or loss in the period in which they occur.

Foreign currencies
Transactions in foreign currencies are recorded at the rate prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated using the exchange rate prevailing at
the balance sheet date. All ditferences are recognized in the statement of prolit or loss.

Nonmonetary items that are measured at historical cost in foreign curreney are translated using the exchange rates

prevailing at the dates of the initial recognition.

Nonmonetary items measured at fair value in a foreign currency are translated using the exchange rates prevailing at

the date when the fair value is determined.

Contingent Liabilities and Assets

Contingent liabilities are not recognized in the linancial statements, They are disclosed unless the possibility of an outliow
of resources embodying economic benefits is remote. A contingent asset is not recognized in the financial statements bul
disclosed when an inflow of economic benefits is probable.

Related pavty transactions

Related parties represent in parent company. associated companies. major sharehelders. directors and kev management
personnel of the Company, and entities controlled. jointly controlled or significantly influenced by such parties.
Pricing policies and terms of these transactions are approved by the boards of directors.

Statement of cash flows
The statement of cash flows is prepared using the indirect method.

Expenses
All expenses including operating expenses, general and administrative expenses and other expenses are recognized and

charged to the statement of profit or loss in the financial vear in which these expenses were incurred.

Accounts receivable and other debit balances
Accounts receivable and other debit balances are stated at book less any impairment losses.

Impairment losses are measured as the difference between the receivables carrving amount and the present value of
estimated future cash flows. The impairment loss is recognized in the statement of profit or loss. Reversal of
impairment is recognized in the statement of profit or loss in the period in which it occurs,

Investments

Investments in subsidiaries

Investments in subsidiaries are investments in entities. which the parent controls.

The parent controls an investee when it is exposed. or has rights. to variable returns from its involvement with the
mvestee and has the ability to aftect those returns through its power over the investee,

Investments in subsidiaries are accounted for in the separate {inancial statements at cost inclusive transaction cost and
in case the investment is impaired, the carrying amount is adjusted by the value of this impairment and is charged to the
statement of profit or loss for each investment separately.

Investments in associates
Investments 1 associates are investments in entities which the company has significant influence and that is neither a

subsidiary nor an mterest in a joint venture,

Significant influence is presumed to exist when the company holds. directly or indirectly through subsidiaries 20 % or
more of the voting power of the investee. unless it can be clearly demonstrated that this is not the case.
19
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Investments in associates are accounted for in the separate tinancial statements at cost inclusive transaction cost and in
case the investment is impaired. the carrying amount is adjusted by the value of this impairment and is charged to the
statement of profit or loss for each investment separately.

Available for sale investments
Available [or sale investments are those non-derivative financial assets that are designated as available for sale or are
not classified as loans and receivables. held to maturity investments or investments at fair value through profit or loss.

Available for sale investments are initially recognized at cost inclusive direct attributable expenses.

Aller initial measurement. available for sale financial assets are measured at fair value with unrealized gains or losses
recagnized directly in equity until the investment is derecognized. at which time the cumulative gain or loss recorded in
equity is recognized in the statement of profit or loss. or determined to be impaired. at which time the cumulative Toss
recorded in cquity is recognized in the statement of profit or loss. [ the fair value of an equity instrument cannot be

reliably measured. the investment is carried at cost.

Equity investments: where there is an evidence of impairment. the cumulative loss is removed from the
equity and recognized in the statement of profit or loss. Impairment losses on equity investments are not reversed
through the statement of profit or loss: increases in the fair value after impairment are recognized directly in equity.,

Debt investments: where there is an evidence ol impairment. loss is removed [rom the equity and
recognized in the statement of profit or loss and interest continues to be acerued at original rate on the reduced carrying
amount of the asset. if the fair value of the debt investment increases and the increase can be objectively related to an
event occurring afler the impairment loss was recognized in the statement of profit or loss. the impairment loss is

reversed through the statement of profit or loss.
Interest in joint ventures

A joint arrangement is an arrangement of which two or more parties have joint control.

Joint control is the contractually agreed sharing of control of an arrangement. which exists only vwhen decisions about
the relevant activities require the unanimous consent of the parties sharing control.

Suez Cement Company S A E accounts for its interest in the joint venture in its consolidated financial statement using
cost method: and in its consolidated financial statements using equity method.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either in the principal market for the asset or liability or
the most advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability. assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

For assets traded in an active market, fair value is determined by reference to quoted market bid prices.
The fair value of interest-bearing items is estimated based on discounted cash flows using interest rates for items with

similar terms and risk characteristics.
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The fair value of interest-bearing items is estimated based on discounted cash flows using interest rates for items with
similar terms and risk characteristics.

For unquoted assets. fair value is determined by reference to the market value of a similar asset or is based on the expected
discounted cash flows.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of

unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the (inancial statements are categorised within
the fair value hicrarchy. deseribed as follows, based on the lowest level input that is significant to the [air value
measurement as a whole:

Level T = Tair value measurements are those derived from quoted prices in an active market (that are
unadjusted) for identical assets or liabilities.

Level 2 — Tair value measurements are those derived from inputs other than quoted prices included
within Level T that are observable for the asset or lability either direetly (i.c. as prices) or indirectly (i.e, derived Irom
prices).

Level 3 — Tair value measurements are those derived [rom valuation techniques that include mputs for
the asset or liability that are not based on observable market data (uncbservable inputs).

For asscts and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation at the end of cach

reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature. characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above,

Inventory
The inventory elements are valued as follows:

Raw materials. tuel. Spare parts and Consumables. rolling and packing materials: at the lower of cost
(using the moving average method) or net realizable value.

Finished products: at the lower of the cost of production (based on the costing sheets) or net realizable

value

Cost of production includes direct material. direct labour and allocated share of manufacturing overhead and excluding

borrowing costs,

Work in process: at the lower of the cost of production (of the latest completed phase based on the
costing sheets) or net realizable value,

Cost of work in process includes allocated share of direct material. direct labour and allocated share of manufacturing
overhead until latest completed phase and excluding borrowing costs

Net realizable value is the estimated selling price in the ordinary course of business. less estimated costs of completion
and the estimated costs necessary to make the sale,

The amount of any write down of inventories to net realizable value and all losses of inventories shall be recognized i
the statement of profit or loss in the period the write down or loss occurs according to an authorized study takes into
consideration all technical and market bases to estimate any write down, The amount of any reversal of any write down
of inventories. arising from an increase in net realizable value. shall be recognized in the statement of profit or loss in

the period in which the reversal occurs,
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Legal reserve

According to the Company’s aiticles of association, 3% of the net profits of the year is transferred to the legal reserve until
this reserve reaches 50 %o of the issued capital. The reserve is used upon a decision from the general assembly meeting
based on the proposal of the board of directors.

CHANGES IN ACCOUNTING POLICISE AND DISCLOSURES

Fhe accounting policies adopted this year are consistent with those ol the previous year except for the amendments
required by the new Lgyptian Accounting Standards issued during the year 20135 which is effective for the periods
sturting onor alter Januaryl. 2016, disclosed below the most prominent amendments which is applicable to the

company and the effects of this new amendments on Financial statements. if any.

EAS (1) revised Presentation of Financial Statements:

The revised standard requires the company to disclose all items of income and expenses that were recognized during
the period in two consolidated statements. stutement ol profit or loss (statement ol income) which disclose all items of
income and expenses and statement of Comprehensive income which starts with profit or loss and presents items of
other Comprehensive income (Statement of Comprehensive income).

It also requires an additional statement to The Statement of Financial position disclose balances as of the beginning of
the first presented comparative period in case of retrospective implementation or change in an accounting policy or
reclassification carried out by the company.,

The amended standard does not require the presentation of working capital,

The company has prepared the Statement of Comprehensive income and presentation of financial statements according
to revised standard and there is no retrospective adjustments that require presenting Statement of Financial position
which include beginning balances of the first presented comparative peried.

EAS (10) revised Fixed Assets and depreciation:

The revised standard has eliminated the option of using the revaluation model in the subsequent measurement of fixed
assets.

The strategic (major) spare parts and stand-by equipment can be classified as fixed assets when the entity expects to
use them for more than one period (when the definition of fixed assets applies thereto).

There is no impact for this amendment on company’s financial statements.

EAS (14) revised Borrowing Costs:

The revised standard has eliminated previous benchmark treatment that recognised the borrowing cost directly
attributable to the acquisition. construction or production of a qualifving asset in the Statement of Profit or Loss, The
revised standard requires capitalisation of this cost on qualifving assets,

There is no impact for this amendment on company’s financial statements.

EAS (23) revised Intangible Assets:

The revised standard has eliminated the option of using the revaluation model in the subsequent measurement of
intangible assets.

There is no impact for this amendment on company”s financial statements.

EAS (34) revised Investment Property:

The revised standard has eliminated the option of using the fair value model in the measurement after recognition of
the Investment Property. The standard requires to disclose fair value.

There is no impact for this amendment on company’s financial statements.

EAS (38) revised Employvee Benefits:

Defined benefit plans
The revised standard requires immediate recognition for accumulated actuarial gains and losses in statement

comprehensive income. Also. recognition of past scrvice cost as expense at earlier of:

A) When plan amended or curtailed or.
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B) When entity executes substantial restructure for its activities. hence the entity recognise related restructuring costs

which comprise paying end of service benetits.

EAS (40) financial instruments: Disclosures:
A new EAS (40) Financial instruments ~Disclosures™ has been issued to include all required disclosures for financial

instruments. The company has disclosed required disclosures in the financial statements.

EAS (41) Operating segments:

The EAS (33) Sezment Reporting has superseded by EAS (41) Operating scgment. Accordingly. segment reporting
which should be disclosed and the required disclosures basically depends on the information about segment in the way
that operating decision maker use. As deseribed in note (3) the company currently has only one major operating

segment.

FAS (45) Fair Value Measurement:

The new EAS (43) Fair Value measurement has been issued: this standard is applied when other standard requires or
permits (0 measure or disclose the tair value. This standard defines fair value and set the frame to measure tair value in
one standard and determines the required disclosure for measurements of fair value, The company disclosed all

required discourses according to standards.

SEGMENT INFORMATION

Currently the Company™s main business sczment is to produce all types of cement and other products stemming from the
cement industrv. Revenues. profits and investments in other business segments are currently immaterial and are not

separately disclosed in the nancial statements
accordingly, under EAS 41. All revenues of the Company in the Year ended 31 December 2016 were reported under

one segment in the financial statements,
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6.SALES
30 June 2017 30 June 2016

EGP LGP

Cement and Clincker Sales 2.211,456,443 2.123433.117
Concrete Ready Mix Sales 773.874.899 626.529.007
Bags Sales 131,957,136 123.962.981
Others - 163.731.710

3. 117.25“» 478 "a ()‘)‘)‘(35(3 81>

o The YTD Net Losses of International City for Ready \11\ Co. (LL.C ) I\S A 1;7: A4 MEGP

mainly due to operational. and fix losses.

7.COST OF SALES

Fuels
Electricity
Raw Material and Quarries rents

30 June 2017
EGP
775,356,754
251,791,647
1.049.897.446

30 June 2016
EGP
8§53.174.673
246.227.157
541.725.663

Packaging Materials 38,891,150 165929115
Pixed Assets Depreciation 248,640,844 197952573
Wages and Salaries 235,373,465 237.942.987
Marketing 22,856,007 8.545.041
Maintenances 104,419,643 91.573.433
Other 178,432,620 298.047.040

2,905,659,642 2.641.117.684

8. GENERAL AND ADMINSTRATIVE EXPENSES

30 June 2017

30 June 2016

EGP EGP
Technical assistance fees 46,033,511 40.876.130
Salaries 124,254,144 95.794.211
End of service benefits plan- current and past service costs 2,427,352
{Note 25) 2,351,853
Communication and public relation expenses 9,958,301 15.833.581
Coupons Tax 428,000 1.111.166
Other general and administrative expenses 112,235,362 102.113.385
295,330,670 258.080.326

9. FINANCE COST

30 June 2017

30 June 2016

EGP EGP

Interest on bank credit tacilities and loans 26,110,870 20.859 483
Interest on End of service benetits plan (Note 25) 8.094,870 7.336.545
Other bank charges 4,449,850 4.333.924
38,655,590 32.529.952
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10. OTHER INCOME

30 June 2017 30 June 2016
EGP EGP
Gain from Salvage Sales 22,725,668 8.745.859
Amortization of Loan Grant” 1,222,732 1:222.73%
Gain from sale of fixed assets (4,290,539 290,749
Other income 35478435 16.757.358
55,136,290 27.010.06U8

This amount represents the amortization of the granted loan. This loan was provide by some international
bodies under the special aids package relevant to the industrial pollution control project. The Company
merited that grant as a result of the company’s commitment to the terms of the technical agreement that was
signed with Egyptian Environmental AfTairs Ageney (E1EAS), This grant worth 20% of the loan value and it is
amortized over the fiscal periods that represent the estimated uselul life and recognised as other income.

11. OTHER EXPENSES

30 June 2017 30 June 2016
EGP LGP
Rents against unused quarries 7.295,499 6.670.144
Other expenses 19,445,874 3.733.598
26,741,373 10.403.742
12. INCOME TAX
30 June 2017 30 June 2016
LE LE
Net profits before income taxes 12,402,036 94.758.993
Add:
Provisions 42,149,875 52.306.519
Provisions — Defined benefits plans 2,427,352 2,351,833
Board of directors™ allowance 1,639,863 1.106.968
Donations 746.288 8.251.856
Accounting depreciation 272,398,032 235.706.031
Other expenses 304,031,109 103.790.058
Less:
Tax depreciation (129.907,310) (137.363.746)
Used provisions (7,265,193) (35.830.311)
Investment income (10,394,8106) (5.486.877)
Approved Donations (707,000) -
Others (361,514,192) (105.918.086)
Taxable income 126,006,644 213.673.258
Income tax at the effective tax rate 9%22.50 28,351,495 48,076,483

Deferred income tax
30 June 2017 31 December 2016

EGP LGP
Depreciation of fixed assets (303,099,674) (319.297.533)
Provisions and accruals 117,070,017 1537933426
Net deferred income tax (Liability) (186,029.657) (161.364.107)
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TAX POSITION

The company’s tax position is as tollows:

a) Corporate taxes
-Period until Year 2007:
The tax authority has assessed the company for this period. It was agreed at the Internal Committee and the due value was paid within
the flimits of the provision

Years 2008 & 2009 :

The tax authority has assessed the company tor this period, The Company objected against the inspection results,
Years 2010 & 2011 :
The tax authority has assessed the company for this perfod. The Company ohjected against the inspection results
Years from 2012 to 2014 ¢
The tax authority sent sample 19 1o the company for this period was estimated . The company objected to the torm,
b)Value added tax
Years 2008 & 2009 ;
Due tax was paid after the decision of the internal committee und a dispute is currently before the court in terms of some items.
Years 2010 & 2013 :
The company paid the approval items from inspection results and there are items that company objected on it has transferred to internal
conmmittee.
Years 2014 & 2015 :

This pertod under inspection currently.

Years 2016 :
The company prepares tax return monthly and pays due taxes during the legal period.

¢) Salary tax
Period since inception up to 1998:

The tax authority has assessed the company tor this period, Due tax was scttled and paid based on the internal commitiee decision,

Years trom 1999 to 2013 :
The company deducts the salary tax from emplovees and remits it to the tax authority within the Legal grace period {monthly), The tax
authority is currently in the process of imspecting the company™s records for this period.

Years 2014 & 2015:
The company deducts the salary tax from employees and remits it to tax aothority within the Legal grace period (monthly), The
Company has not been assessed tor this period till now,
d) Stamp duty tax

Period since ineeption up to 2005:
The tax authority has assessed the company tor this period, Due tax was settled and paid based on the internal committee decision,

Years from 2006 to 2010 :
The company paid the items that have been agreed upon with the internal committee

Years from 2011 to 2014:
Currently inspection of this period until now the company not receive the result of inspection,

R%
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Franslation of consolidated interim financial statements

Oviginally ssued mo Arabie

Suez Cement Company (S.A.E)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

30 JUNE 2017

13. FIXED ASSETS CONT’D

LE
3,324,005
231115461
(223.500.917)

First:

Proceeds from sale of fixed assets (A)

Cost of fixed assets sold

Accumulated depreciation of fixed assets sold

Net book value (B) 7,614,544
Gain from of sale fixed assets (A) — (B) (4,290.539)

Seeond: Fixed Assets as of 31 Mach 2017 includes assels that are fully depreciated and stll m use. The

acquisition cost [or these assets are as follows:

Cost

LE
287.002.481
1.623.955.001
795363516
32.967.071
2,043.438,0069

Asset

Building. constructions. infrastructure and roads
Machinery. equipment and tools

Motor vehicles

Fumiture and oflice equipment

Total

Third: Helwan Cement Company S AL (Subsidiary) claims title over lands held under adverse possession.
These lands are not included among fixed assets. and represented m 133 Feddans, 4 hectares and 18 shares

located in the Governorates of Helwan and ELmenya.

Fourth: Lands caption of Egyptian Tourah Portland Cement Company S.A.E (Subsidiary) includes acre of

lands: held in usufruet: the right of using these lands. There is a legal dispute over these lands.

Fifth: No temporarily idle assets and the fair value of assets are not materially different from its carrving amount.

14. FIXED ASSETS UNDER CONSTRUCTION

30 June 2017
EGP

Coke project
Spare parts tor Coke project 346,978,202
Mechanical work-complete revamping for cooler 1,493,308

31 December 2016

EGP

229.005.007
7.735.038
8,087.279

57.204.498
9.333.630
330.048.723

Civil works project 15,611,086
Spare parts for raw and cement mills 86,312,989
Improving satety and bypass filters 12,177,686
Others 372,225,165

834,798,496

641414175

The movement of fixed assets under construction during the period ended 30 June 2017 is as follows:

30 June 2017
EGP

Beginning balance 041,414,174
Translation foreign currency difterences during the period (120,995)

31 Dec 2016
EGP

3.590
59.398
495152,

=

(306.739.487)

(2.283.976)
(7.407.715)

Additions during the period 264,703,722
Transferred to fixed assets during the period (62,027,601)
Disposals (146.,535)
Impairment of fixed assets under construction during the period (9.024,26Y)

834.798.496

[Ending balance

641414175




Suez Cement Company (S.A.E)

Franslaton of consolidated interin linancial statements

Originally issued in Arabie

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

30 JUNE 2017

15.  INVESTMENTS

A) Investment in an associate and shares in joint ventures

Investment in an associate
Techno Gravel For Quarries-Egypt S.ALL

[Investment cost- Beginning of the period
Plus:

I'he Company™s share in profit for the period
Less:

Dividends

Investment in an associate - End of the period

Shares in joint ventures

Suez Lime Company S.AE
[Investment cost- Beginning ol the period
Plus / (Less):

The Company™s share in prolit for the period

Shares in joint ventures - End of the period

Total investment in an associate companics and

share joint ventures

31 December 2016

LE

360,390,901
A51.882

o
3

(1,360,950

32581833

% of Par 30 June 2017
Ownership Value
LE LE
45 10
32581833
3.242,707
(1.980,000)
33844540
49.66 100

3.381.858

55,990

F.930.881

| 450977

3,437,848

3381858

37,282,388

35.963.691

* Suez Cement Company S.A.E owns a 49.66 % interest in Suez Lime Company S.A.LE : a jointly controlled
entity. The entity is jointly managed along with Unicalce company (an Italian company that owns a 50 %
interest). and Tourah Portland Cement Company S.A.E (that holds a 1% interest).

The ventures have a contractual arrangement that establishes joint control over the economic activities of
the entity: the arrangement requires unanimous agreement for financial and operating decisions among the

ventures”.

Suez Cement Company recognizes its share in the joint venture in the separate financial statements at cost;
whereas it recognizes its share in the consolidated financial statements using the equity method.

B) Available-for-sale investments

Available-for-sale Investment —

Measured at fair value

Lalarge Cement Company - Ezypt S.ALE

(Listed - nactive market)

unrealizad gains on available-for-sale investments

Available-for-sale investments -Measured at cost

Tron and Steel Company (Al Hadid Wal Solb) = Listed Co.

Al Tour lnvestment Company = Unlisted Co.,

C) Held to maturity investments

Bonds 5% National Bank [or lnvestment deposit
Bonds 8% Central Bank ol Egy pt deposit
Bonds 3.53% Central Bank of Egypt deposit

Yo of Par 30 June 2017 31 December 2016
Ownership value

LE LE LE

" Kilth L3000

0.137 1000 L4001 e

- 327.001

1,440,001 1 440001

20,300 20,500

61 ol

20,561 20,561

1,460,562 1,460,562

30 June 2017

31 December 2016

LE LE
807.715 SO7.71S
2,453,620 2.453.620
5,167,944 3167944
8,429,279 8420279




Translation of conselidated interim Nnancial statements
Originadly issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
30 JUNE 2017

D) Amounts paid under investments in subsidiaries and other companies

Yoo Par Value 30 June 2017 31 December 2016
owunership
LE LE LE
Sues Bosphorus Cimento Sanayi Ve Ti 99,9% 3.64 - -
ltalgen Egypt for Encrey Company S.AE 1 100 [.300.000 1.200.000
ltalgen Gult E1-Zeit Tor Encrey Company S.A L ™ i 100 700,004 700000

2,000,000 200,000

In addition to. Suez Cement Companyv’s SALE | %o divect share in Italeen Eevpt for Enerev Company
pany ¢ o £ pany

SAL and Talgen Gull El-Zett for Energy Company S.ALL cach: it owns a 1 "o indireet share (through
Helwan Cement Company S ALE — subsidiary company)

16. INVENTORY
30 June 2017 31 December 2016

LE LE

Raw materials 101,198,171 08.633.702
Fuell Spare parts and Consumables 1,035,478,494 704214268
Rolling and packing Material 30,490,780 23,136.625
Work in progress 345,296,707 265.358.840
Finished goods 198,943,879 176.889.596
Goods in transit 34,538,180 198.1849.732
Letters of credit 14,384,764 34.229.698
1,760.,336,981 1.500.652.481
Less:
Decline in value of obsolete spare part inventory (185,379,052) (158.677.921)
1,574,957,929 1.341.974.560

ACCOUNTS RECEIVABLE

30 June 2017

31 December 2016

EGP EGP
Amounts receivable within 12 months 658,176,468 053,729,605
Amounts receivable atter 12 months - -

658,176,468 653,729,605
Decline in the value of Accounts and notes receivable (230,078,100) (225,408,489)

428,098,368 428,321,116

PREPAYMENTS, OTHER RECEIVABLES, AND OTHER DEBIT BALANCES

30 June 2017 31 December 2016
EGP EGP
Tax Authority 93,804,878 61.365.719
Deposils held by others 252,780,114 222.031.659
Prepayments 92,025,871 26.848.817
Accrued Income 3,107,696 9.223.379
Cheques under collection 14,683,247 22,873,059
Advances to suppliers 107,441,190 145.870.865
Letters of guarantee margin 704,931 647.011
Blocked current account in favour of Tax, and Social 804,202 804.262

security authorities
Other receivables 165,455,929 150.155.752
730,808,118 639.821.123

Less:

Impairment in value of other debit balances her receivables (429,450) (1.547.134)
730,378,668 (38.273.989
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Suez Cement Company (S.A.E)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

30 JUNE 2017
19. CASH ON HAND AND AT BANKS
30 June 2017 31 December 2016
LE LE
a- Egyptian Pound

Cash on hand 2,462,510 2472742
Current accounls® 222,899,387 213.624.169
Time deposits and treasury bills (mature in 3 months) 107,932,850 576,103 446

b. Foreign currencies
Cash on hand 1.802,706 1.337.690)
Current accounts™® 114,362,080 02001988
Time deposits (mature in 3 months) 340.493.977 _ AsdS4as
789,953,516 1351084980

# Banks current accounts include a hold amounts as of 30 June 2017, to purchase loreign goods by loreign
Currencies amounted EGP 13.575.496

20.

CAPITAL AND RESERVES

20/a - CAPITAL

The company’s authorized capital amounted to LE 1.000 million. while the Company’s issued and paid
up capital amounted to LE 640 million divided over 64000000 shares of par value LE 10 each.

On 30 June 2005, Minister of investment's decree was issued to approve the extraordinary General
Assembly Meeting dated 17 April 2005 to approve stock split (1:2). consequently. the Company’s
issued and paid up capital reached 128000000 shares of par value LE 3 each.

On 10 November 2005, the Extraordinary General Assembly Meeting approved the increase of the
Company’s authorized capital to LE 1.300 million. and the increase of issued and paid up capital
amounts to LE 909.282.533 divided over 181856507 shares of par value LE 5 each,

On 25 March 2013, the Extraordinary General Assembly Meeting approved the increase of the
Company’s authorized capital to LE 3.600 million.

20/b — RESERVES

30 June 2017 31 December 2016
LE LE

Legal reserve 454,641,267 454.641.267
Special reserve — Share premium 2,013,865.903 2.013.865.903
Special reserve 185,853,347 185.833.347
Capital reserve 14,526,110 14.526.110
Total other reserves 2.214.245,360 2.214.245.360
Legal reserve 2.668,880,627 2.668.886.627

I.egal reserve

- According to the Company’s articles of association. 5% of the net profit of the year is transterred to
the legal reserve until this reserve reaches 50 %o of the issued capital, The reserve used upon a
decision from the general assembly meeting based on the proposal of the board of directors.

Special reserve — Share premium
- The special reserve — Share premium represents the amount collected at the last capital increase dated
10 November 2005 after the legal reserve reached 50% of the issued capital.

Special reserve

- The special reserve represents profits transferred in accordance with the resolutions of the General
Assembly Meetings of the company until year 2004.

Capital reserve

- Capital reserve represents capital gain resulting from sale of salvage fixed assets in value greater than

its carrying amount.

s
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Suez Cement Company (S.A.E)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
30 JUNE 2017

21.  NON-CONTROLLING INTEREST

Changes in non-controlling interest
30 Junc 2017 31 December 2016

LE LE
Beginning balance for the vear 801,112,202 6-41.034.121
Non-controlling interest share in net profits / {losses) for the
period (10,130.150) (101.707.957 )
Change in non-contrelling interest share in the equity of [ilal (356.658) 3357 l HY:
Cement Group Kuwait
Non-contrelling interest share in foreign currencies translation 3.681.946 261.500.579
differences
Adjustments on retained carnings (6.593.585) (6.893.34D)
Dividends paid (106,650,574) (28.401.434)
Ending balance for the Period _ 771,063,235 o 801.112.262
The balance of non-controlling interest in subsidiaries
Ownership 30 June 2017 31 December 2016
Y LE LE
Egyption Tourah Portland Cement Company S.AE. 33.88 103,614,679 110009923
Sucs Bugs Company S.ALL. +43.69 51.877,721 H1 435110
Helwan Cement Company S.ALE. 0.45 6.913,667 7.084.288
Ready Mix Concerete ET- Alamya (RMCA) S AE 48 152,549,221 144120418
Hilal Cement Group (K.S.C.C.) - Kuwait 49 156,987,754 133,204,610
Cumulative foreign currencies translation ditferences 256,158,680 231.968,085
Development and Construction Material Company-
(DECOM) -S.ALE. 48 38.148.986 +41.057.360
Sueyz for Transport and Trade Company S ALE. 3.63 650.804 687,309
Suez For import and Export Company S.AE 3.63 3,534 J.041
International City Company for Concrete 50 (44.759,1906) 115.081
Cumulative foreign currencies translation differences 48,917,385 46,426,035
771,003,235 01112262

22.  Bank Overdraft
A) Suez Cement Company S.A.E obtained a line of ¢credit from Several Banks capped at LE 635 million in the form of
overdraft facility in Egyptian pounds or its equivalent in foreign currencies to finance the company’s working capital
requirements and imported goods.
Total usage of this line of credit as of 30 June 2017 amounted to LE 5.940.811
B) Egyptian Tourah Portland Cement Company S_ALE (subsidiary) obtained lines of credit capped at LE 370 million

Total usage of these lines of credit as of 30 June 2017 amounted to LE 159.145.303

C) Suez Bags Company S.A.E (subsidiary) obtained lines of credit capped at LE 145 million in the form of overdraft
facility to finance the company’s working capital requirements as follows:

Total usage of these lines of credit as of 30 Tune 2017 amounted to LE 10,209.493.
D) Development and Construction Materials Company - Egypt (S.A.E) - (DECOM) obtained a line of credit against
deposits from Bank Audi to finance the company’s working capital requirements.
Total usage of this line of credit as of 30 June 2017 amounted to LE 291,125

£) Helwan Cement Company S. A E obtained lines of credit from ditferent banks capped at LE 519 million in the form of
overdraft facility in Egyptian pounds or its equivalent in foreien currencies to finance the company’s working capital

requirements.

Total usage of this line of credit as of 30 June 2017 amounted to EGP 98.778.610

32
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Franslaton oF consolidated imterim financral statements
Orginally issucd m Arabie

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

30 JUNE 2017

23.

MEDIUM TERM LOANS

MEDIUM TERM LOANS

Hilal Cement Company (K.S.C.C.) — Kuwait
Unsecured borrowings trom local banks and Kuwaiti sharcholder

International City Company for Conerete —
(LLLC) KS A - Saudi Arabia

Loan from ltalcementi S.P.A (The parent company of Ciments
I'rancais - major sharcholder ol Suez Cement Company S.ALL )
TOTAL MEDIUM TERN LOANS

23/1 Hilal Cement (K.S.C.C.) — Kuwait

30 Jun 2017
LE

64,609.226

209,292,503
333,901,729

31 Dec 2016
LE

64.463.738

249570437
314.034.175

Term loans represent unsecured borrowings from local banks and Kuwaitis Shareholder availed in

Kuwaiti Dinar. Term loans carry interest rate in the range of 4.5% to 5% per annum.

23/2 International City Company for Ready Mix (LLC) KSA ~ Saudi Arabia

24.

Term loans represent Loan from Italcementi S.P.A (The parent company of Ciments Francais (major
shareholder of Suez Cement Company (S.A.E) amounted to 55.832.168 SAR with Interest rate equal to

Euribor for a One month period plus 250 bps margin.

OTHER LONG TERM LIABILITIES

OTHER LLONG TERM LIABILITIES

Long term creditors — Land purchasing

Long term creditors -- International City Company tor Ready Mix
(LLC) KSA

Long term employee benetits — International City Company for
Ready Mix

(LLC) KSA

Long term employee benefits — Hilal Cement Company
(K.S.C.C.) = Kuwait

TOTAL OTHER LONG TERM LIABILITIES

30 June 2017

31 December 2016

LE LE

- 149.608
75,431,815 75.988.571
7,672,387 6.440.731
42,677,707 41.729.034
125,781,909 124.307.944

s
-2
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25,

END OF SERVICES BENEFITS LIABILITIES

Suez Cement Company S.AE. Helhwan Cement Company S.A.E (subsidiary). Egvptian Tourah Portland
Cement Company S.A.E (subsidiary). and Suez Bags Company S.A.E (subsidiary) pay amounts to the
employees when they retire at the end of service. according to the defined benetits plan. which specities the
amount of retirement that is entitled to the emplovee. The amount of pay based on one or more factors.
including age, vears of service, and salary. The output for the defined benefit plan is calculated using an

actuarial valuation conducted in a manner using estimated additional unit after taking into consideration the

following assumptions:

30 June 2017
14.60 %
8 %

Aannuity sehedule G0

Discount rate

Average salary increase

The aneunts recoonized 2t the date of Dalance sheet are as follows:
o
30 June 2017

31 December 2016
14.60 %,

:\’“()

60

31 December 2016
LE
09 600 463

LE
Present value of the delined benefit linbility 102,857,492
Ape a1 Yiengp ry 3 & O ~Fi1e snefi iability
Actuarial Present value of the defined benefit liability 102,857,492

at the balance sheet

The movement of liabilities as per the balance sheet

30 June 2017

31 December 2016

services in prior periods, resulting from plan amendments.

The cost as per income statement

30 June 2017

LE
Past and current service costs (Note §) 2.427.352
Interest cost (Note 9) 8,094,870

Actuarial Losses: (gain) -

26.

PROVISIONS
Charged
during the
period

Balance as of
I January 2017

No longer
required

Utilized during
the period

LE LE LE &

Tax claims

Sites restoration

Judicral dispules
Training support Fund
Restructure Secial Cost
Other claims

Gas claims Tor Tourah
Portland cement company

295814270
43.873.349
29160204
87304117

192,000,000
10,625,000

51000000

24044240

13,156,549

(14483.193)
(254.912)

(143.060451)

(43.873.349)
(6.058.800)
(87.072.711)

LE LE
Liability at the beginning of the period 99,600,463 97.552.942
Past service cost * ' - 9.353.916
Current service cost 2,427.352 4,703,702
Interest cost 8,094,870 14.904.786
Payments {rom plans (7,265,193) (12905314
Actuarial losses / (gain) - (14.011.569)
Liability at the end of the vear 102,857,492 99.600.463
* Past service cost. represents the change in the present value of the defined benefit plans for employees’

30 June 2016
LE
14,057.618
14,904,786
(14,011,569)

Balance as of
30 June 2017

LE
205,375,317
36,003,041
291,406
48,939,519
10,625,000

SL.000,000

709836940

37.200.789

{137.798.580)

(137.004.860)

452,234,283
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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27. TRADE PAYABLES, ACCRUED EXPENSES AND OTHER CREDIT

BALANCES
30 June 2017 31 December 2016
EGP EGP
Sharcholder — ¢credit balance 231,756,095 183.648.972
Trade pavables 828,630,750 794.257.394
Accrued Salaries 2,476,550 4.833.482
Accrued expenses 121,817,303 186.224.793
Social insurance authority 4,205,593 4.048.256
Other pavables 1.004.318.042 869.224.369
2,193,210,339 2.042.237.266

28. TAXES PAYABLES
30 June 2017 31 December 2016

EGP EGP

Tax authority- withholding tax 0,235,860 23.607.906
Tax authority- salary tax 7,671,639 5.154.978
Tax authority- value added tax 5.450.123 22.642.594
Tax authority- other tax 12,340,507 10.286.524
31,098,135 61.692.002

29.  ADVANCES FROM CUSTOMERS

The movement of advances from customers during the year ended 30 June 2017 and 31 December 2016 as
follows:

30 June 2017 30 Dec 2016

EGP EGP

Balance at the beginning of the period 282,569,689 389.405.037
Add: amounts collected during the period 2,545.231,987 5.117.144.882
Less: Realized revenue (2.382,732,755) (5.223.980.230)
445,068,921 282.569.689

Balance at the end of the period

30. RETENTIONS PAYABLE (DEPOSITS FROM OTHERS)

30 June 2017 31 Dec 2016

EGP EGP

Retentions pavable within 12 months 22,299,088 21.236.996
Retentions payable after 12 months ” 1.562,233
22,299,088 22.799.229
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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31. CONTINGENT LIABILITIES

A- The letters of guarantee issued at the parent company”s and its subsidiaries request are as tollows:

Contingent Liabiliti

1

Suez Cement Company S.AE. 7.358.81

Egyp}ian Tourah Portland Cement Company 20.445.0¢
S.AE,

Suez Bags Company S.AEL 107,043.0¢

Iilal Cement Company (RK.S.C.C) Kuwait 18.250.9

Helwan Cement Company SALLL 70,3664

232,470,

B- The oustanding balanee of issued letters of eredit in favor of Suez Cement Company as af 30 June 2017 by.

HSBC Bank amounted to LGP 4.137.096. Alex Bank amounted to EGP 1.776.009. National Bank of Egypt
amounted to EGP 10.230.637 . Credit Agricole Egypt amounted to EGP 98.266.922 and Ahli united Bank amounted

to EGP 350597,

C- In2011. The Globe Corporation. a company based in California in the USA (the Globe) filed a case against
Helwan Cement Company SAL (HCC) claiming past due payments, based on an exclusive agency contract {or the
export of cement allegedly entered into between HCC and the Globe in 2002, This alleged contract provided
commissions fees in favor of The Globe proportional to the volume of cement exported and provided fora
compound rate of weekly interest in case of delayed payments.

The Globes case against Helwan before the Court of Cairo claims payment of about US § 17 million. plus interest as
per the alleged contract since the year 2002. The Court has not yet examined the case on the merits and the
proceeding remains suspended while awaiting the Court of Cassation’s decision on the preliminary matter of
jurisdiction. given that the alleged contract provided for applicable law and dispute resolution in California (USA).
Tahya Misr Investment Inc. (formerly known as The Globe) has also filed a lawsuit against Helwan Cement SAE
(HCCQ). Suez Cement SAE and Italcementi S.P.A (The parent company of Ciments Francais) (major shareholder of
Suez Cement Company SAE) in California —USA: the case against both italcementi and suez cement was rejected,
and after a number of hearings Tahya Misr investment withdraw from the litigation before the US court.

Currently, Helwan initiated legal action against Tahya Misr before the US courts.

32. RELATED PARTY TRANSACTIONS

The transactions with related parties for the year ended 31 December 2016 are representing in transactions between
group companies, Intra group balances and transactions. including income. expense and dividends, are eliminate in full.
Profits and losses resulting from intra group transactions that are recognized in assets. such as inventory and fixed assets.
are eliminated in full.

In addition. the transactions with related parties included transactions with some of the shareholders of the group

companies,

A- Cement, Clinker, Bags sales and cement transport services excluding sales tax between Suez Cement
Group Companies for the period ended 30 June 2017 as follows:

Sales/ service Purchases/ service

revenue cost
KEGP KEGP
Suez Cement Company S.ALLE. 205,303 101,356
Egvptian Tourah Portland Cement Company S.A.E. 64,732 14,727
Helwan Cement Company S.A.E. 38.421 197,823
Ready Mix Concrete El - Alamya (RMCA) 5.A.E - 49,000
Dc\.'e‘lopmem and Construction Material Company _ 44,908
(DECOM) S.A.E,
Suez Bags Company S.ALE. 75,242
Suez for Transport and Trade Company S.ALE. 68,443 14,327
452,14 452,141
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B- The technical assistance from Suez Cement Company S,ALE, to Sucz Cement Group Companies
For the period ended 30 June 2017 as follows:

Technical Technical

assistance — assistance —

revenues expenses

KEGP KEGP

Suez Cement Company S_ALE. 50,163 -
Egyptian Tourah Portland Cement Company S.A.E. - 19,114
Helwan Cement Company S.ALE. - 25,744
Suez Bags Company SALLL - 5,305
50,163 30,163

C- The Management Fees from Suez Cement Company S,ALE, to Suez Cenmient Group and Related
Parties Company for the period ended 30 June 2017 as follows:

Management Fees Management Iees

—revenues —expenses

KEGP KEGP

Suez Cement Company S.ALL 4,821 --
Ready Mix Conerete El - Alamya (RMCA) SAL —

(subsidiary) - (2,399)

Development and Construction Material Company
(DECOM) S ALLE ~ (subsidiary) = (2,422)
4,821 (4.821)

D- Loans and its interest transactions between Suez Cement Group Companies for the period ended 30
June 2017 as follows:

Lender Borrower Biehitd {Crodif)

Interest

LE LE LE

Suez Cement Company S ALE. 33,000,000 - (2,295,126)

Ready Mix Conerete El - Alamya (RMCA) S.ALE - 15,000,000 1,043,239
Development and Construction Material Company

(DECOM) S.ALE. - 18.000.000 1,251,887

Suez Transport and Trade Company S.ALE 15,000,000 - (1,420,739)

Helwan Cement Company S.ALLE - 15,000,000 1,420,739

48.000.000 48,000,000 -

E- Italcementi S.P.A (The parent company of Ciments Francais (major shareholder of Suez Cement

Company (S.A.E):
The value of the commission and other services provided by Italcementi S.P.A for the period ended

30 June 2017 as tollows as follows:

Amount

KEGP

Suez Bags Company S.ALL. 962
962
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F-Italcementi S.P.A (The parent company of Ciments Francais (major shareholder of Suez Cement
Company (S.A.E):

The amount of the technical assessment fees offered by Italcementi S.P.A (The parent company ot Ciments
Francais (major shareholder of' Suez Cement Company (S.A.E) for the period ended 30 June 2017 which
represents a pereentage of sales revenues of the group of cement products exclude intra - Suez Cement Group
transactions as [ollows:

Yo Amount
KEGP
Suez Cement Company S.ALE, 1 6,166
Fovptian Tourah Portland Cement Company
S.ALLE. 1 4,529
Helwan Cement Company 5.A.L. 3 19,235
290,030
Dues Benelits of board members and top managers
30 June 2017 30 June 2017
EGP EGP
Salaries & Benelits 12.316.879 9957814
12,316,879 9.957.814

33. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Overview
The Company has exposure (o the following risks {rom its use of financial instruments:

a) Credit risk.
b) Market risk. and
¢) Liquidity risk.

This note presents information about the Company's exposure to each of the above risks. the Company's
objectives. policies and processes for measuring and managing risk. and the Company's management of capital.
The Board of Directors of the Parent Company has overall responsibility for the establishment and oversight of
the Company's risk management framework. The Cempany's senior management are responsible for
developing and monitoring the risk management policies and report regularly to the Parent Company on their
activities,

The Company's current financial risk management framework is a combination of tormally documented risk
management policies in certain areas and informal risk management policies in other areas.

a)  Credit risk

Credit risk is the risk of financial loss o the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. The Company is exposed to credit risk principally
from its receivables from customers. due from related parties. other receivables and from its financing
activities, including deposits with banks and financial institutions,

Trade and notes receivables
The Company limits its credit risk exposure related to its customers by collecting from its customers in
advance and before the delivery of its products to its customers. ‘
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¢)

Other financial assets and cash deposits

With respect to credit risk arising from the other financial assets of the Company. which comprise bank
balances and cash. financial assets at amortised cost. the Company’s exposure to credit risk arises from
detault of the counterparty, with a maximum exposure equal to the carrving amount ot these assets.

Credit risk from balances with banks and financial institutions is managed by local Company's treasury
supported by the Parent Company. The Company limits its exposure to credit risk by only placing
balances with international banks and local banks of good repute. Given the profile of its bankers,
management does not expect any counterparty to fail to meet its obligations.

Due from related parties
Due [rom related parties relates (o transactions arising in the normal course of business with minimal
credit risk, with a maximum exposure equal to the carrying amount ol these balances.

Markei risk

Market risk is the risk that the fair value of future cash {lows ol a financial instrument will fluctuate
because of changes in market prices. such as currency risk and interest rate risk, which will affect the
Company’s income. Financial instruments allected by market risk include interest-bearing loans and
borrowings. and deposits. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return. The Company does not hold or issue
derivative financial instruments.

Exposure to interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market
interest rates relates primarily to the Company’s obligations with floating interest rates and interest
bearing time deposits,

Exposure to foreign currency risk

The foreign currency risk is the risk that the value of the financial assets and liabilities and the related
Cash inflows and outflows in foreign currencies will tluctuate due to changes in foreign currency
Exchange rates. The total financial assets denominated in foreign currencies amounted to LE 959,252 815
whereas: the financial liabilities denominated in foreign currencies amounted to LE 1.371.194,768.

Liquidity risk

The cash flows. funding requirements and liquidity of the Company are monitored by local company
management supported by the Parent Company. The Company's objective 1s to maintain a balance
between continuity of funding and flexibility through the use of bank borrowings. The Company manages
liquidity risk by maintaining adequate reserves and borrowing facilities. by continuously monitoring
forecasted and actual cash flows and matching the maturity profiles of financial assets and labilities.

The Company currently has sufficient cash on demand to mect expected operational expenses. including
the servicing of financial obligations.

The table below summarises the maturity profile of the Company’s financial liabilities based on
contractual undiscounted payments.




Suez Cement Company (S.A.E)

Franslation ol consolidated imterim liancral statements
Originally issucd m Arabie

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

30 JUNE 2017

Financial liabilities

As at 30 June 2017
Advances From Customers
Bank Over Drafi
Retentions payable

Trade und other payubles
Due oty authority
Income fax payable

Total undiscounted tinancial liabihities

Asat 31 December 2016
Advanees From Customers
Bank Over Dralt
Retentions payable

Trade and ather pag ables
Duc to tax authority
Income tax payible

Total undiscounted Tnancial liabilives

34, FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments comprise {inancial assets and financial liabilities.

Less than 3 Jto 12 lto3 Over
Mouths NMonths years Syears Total
443008921 - - - 445,068,921
274365342 - - - 274,365,342
7.344.028 14,955,060 - - 22.299.088
2.139.241.054 33969285 - 2.193,210,339
RYFGUANR - = - 31,698,135
(Bl - - 1,731,273
"""""" 2.899.418.75: 68.924.343 = T T 068.371.098
Less than 3 3to 12 Itos Over
Months NMonths years Syears Total
282,560,689 - % - 282.569.689
412,573,047 - - - 412,573,647
9.027.717 13,671,512 - - 22,799,229
2.042.237.266 - - - 2,042.237.266
01,692,002 - = - 61,692,002
= 91.047.760 - 91.047.766
2,.808,200,321 104,719,278 - - 2912919599

Financial assets of the company include bank balances and cash. accounts and notes receivables. other
receivables and due from related parties. Financial liabilities of the company include interest-bearing loans and
borrowings. trade and ather payables, due to related parties and retentions payable.

The fair values of the financial assets and liabilities are not materially different from their carrying value unless

stated otherwise.

35, COMPARATIVE FIGURES

Certain comparative figures for the year 2016 have been reclassified to conform to the presentation of these

consolidated interim financial statements.

40




