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Report on Review of Separate Interim Financial Statements

TO THE BOARD OF DIRECTORS OF SUEZ CEMENT COMPANY (S.A.E)

Introduction

We have reviewed the accompanying separate interim financial position of Suez Cement Company (S.A.E)
as of 31 March 2018 as well as the related separate interim statements of profit or loss, separate interim
Comprehensive income, separate interim changes in equity and separate interim cash flows for the period from
1 January 2018 to 31 March 2018, and a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and fair presentation of these separate
interim financial statements in accordance with Egyptian Accounting Standards. Our responsibility is to
express a conclusion on these separate interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with Egyptian Standard on Review Engagements No. 2410, “Review
of separate interim Financial Statements Performed by the Independent Auditor of the Entity.” A review of
separate interim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Egyptian Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
separate interim financial statements does not give a true and fair view, in all material respects, of the financial
position of the entity as at 31 March 2018, and of its financial performance and its cash flows for the period
from 1 January 2018 to 31 March 2018 in accordance with Egyptian Accounting Standards.

As indicated in notes (1) & (14) of the notes to the separate interim financial statements, the Company has
investments in subsidiaries and prepared consolidated interim financial statements for the period from
1 January 2018 to 31 March 2018 in accordance with Egyptian Accounting Standards, for better understanding
of the company’s financial position as of 31 March 2018 and its financial performance, and its cash flows for
the period from 1 January 2018 to 31 March 2018, the matter necessitates reference to the consolidated interim

financial statements.

Cairo: 14 May 2018
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Suez Cement Company (S.A.E)

Translation of separate interim financial statements
Originally issued in Arabic

SEPARATE INTERIM STATEMENT OF FINANCIAL POSITION
Asof 31 MARCH 2018

Amr M. Ehab M. Azer
Alshaabini
[y Sheter™" W

Assets

Non-current assets

Iixed assets

Fixed assets under construction

[nvestments in subsidiaries

Investments in an associate and share in joint ventures
Investments available for sale

Amounts paid under investments in subsidiaries

and other companies

[_oan to subsidiaries

Total non-current assets

Current assets

Inventory

[.oans to subsidiarics

Non -Current assets held for sale

Accounts and notes receivables

Due from related parties

Prepayments, other receivables and other debit balances
Cash on hand and at banks

Total current assets

Total assets

Equity and liabilities

Equity

Share capital

L.cpal reserve

Other reserves

Reserve of unrealized gains on available-for-sales investments
Other comprehensive income

Retained carnings

Profit (Losses) for the period/year

Total equity

Non-current liabilities
Other long term liabilities
Deferred tax liabilities

Total non-current liabilities

Current liabilities

Provisions

Bank overdraft

Trade payables, accrued expenscs and other credit balances
Due to related parties

Taxes payable

Advances from customers

Retention payables

Total current liabilities
Total liabilities
Total equity and liabilities

Auditors Accounting

Note

(12)

(13)
(14-a)
(14-b)
(14-c)

(14-d)
(15)

(16)
(33-c)
(14-E)

(17)

(18)

(19)

(20)

(23)
(I

Chief Financial
Officer

Ali Thsan Kucukoglu
L .

~

31 March 2018

31 December 2017

W

[

EGP LGP
897,977,625 884.801.879
124,222,024 170.310.574

4,172,958,683 4.172.958.683
30,267,255 30.267.255
1,440,001 1.440.001
- 1,000,000
20,000,000 25,000,000
5,246,865,588 5,285,778,392
355,550,269 369,149,843
248,549,005 -
22,438,108 22,438,108
26,415,295 30,416,149
134,761,333 499,551,171
201,759,295 157,624,391
366,619,802 233,591,020
1,356,093,107 1,312,770,682
6,602,958,695 6,598,549,074
909,282,535 909,282,535
454,641,267 454,641,267
2,214,245,360 2,214.245.360
327,001 327.001
78,427 78,427
1,327,107,262 1,768,900.360
130,483,665 (441,793.098)
5,036,165,517 4,905,681.852
20,841,566 20.392.809
51,332,633 55,823.537
72,174,199 76.216.346
248,885,875 259,763.347
- 5331
332,436,795 442 873,848
554,723,144 636,428.667
51,282,737 77,926,325
298,098,988 192,538,050
9,191,440 7,120,108
1,494,618,979 1.616,650.876
1,566,793,178 1,692.867,222
6,602,958,695 6,598,549,074
Managing Chairman
Director
Maria Magrina Omar A. Mohanna

Oz NV

- The accompanying notes from (1) to (36) are an integral part of these separate interim financial statements..
- Review report attached

[9S]



Suez Cement Company (S.A.E)

Translation of separate interim financial statements

Originally issued in Arabic

SEPARATE INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD ENDED 31 MARCH 20138

Sales
Cost of Sales
GROSS PROFIT

General and administrative expenses
Finance income

Finance cost

Foreign exchange differences

Gain from sale of fixed assets
Provisions

Provisions no longer required

Board of directors’ remuneration and allowance

Dividends income
Losses from sale investments

Other expenses
Other income

PROFIT FOR THE PERIOD BEFORE

INCOME TAX

Deferred income taxes for the Period
Income taxes for the Period
PROFITS FOR THE PERIOD

Earnings Per Share - basic and diluted (LE)

Chief finandial

Officer—s

..

ereif El Masr,

Alj Ihsan Kucukoglu

Note

“)
&)

(6)
()
(8)

(12)
@4

©)

(10)

(11)
(11)

(30)

31 March 2018

31 March 2017

EGP EGP
774,106,272 668,641,052
(644,062,289) (611,342,935)
130,043,983 57,298,117
(37,251,867) (41,630,861)
21,664,993 15,043,387
(5,197,074) (2,009,015)
(1,695,508) 1,430,106
(3,239) -
- (9,471,972)
- 50,000
z (84,000)
14,760,000 10,765,000
(13,890) e
(606,135) -
4,291,498 9,535,409
125,992,761 40,926,171
4,490,904 6,264,675
- (15,095,381)
130,483,665 32,095,465
0.72 0.18
Managing i
Director Chairman

aria Magrina

Omar A, Mohanna

- The accompanying notes from (1) to (36) are an integral part of these separate interim financial statements.




Suez Cement Company (S.A.E)

Translation of separate interim financial statements
Originally issued in Arabic

SEPARATE INTERIM CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 31 MARCH 2018

PROFIT FOR THE PERIOD
OTHER COMPREHENSIVE INCOME

Other comprehensive income to be reclassified to profit or
loss in subsequent periods (net of tax):

Net (loss)/gain on available-for-sales (AFS) financial assets
Net other comprehensive income to be reclassified to profit
or loss in subsequent periods, net of tax

Other comprehensive income not to be reclassified to profit
or loss in subsequent periods (net of tax):

Remeasurement gains/(losses) on defined benefit plans

Net other comprehensive income/(loss) not being reclassified
to profit or loss in subsequent periods, net of tax

Other comprehensive income/(loss), net of tax

Total comprehensive income, net of tax

““Chief finandigl

Q‘gh“‘" Kucukoglu

Note

31 March 2018 31 March 2017
EGP EGP
130,483,665 32,095,465
130,483,665 32,095,465
I .
Managing 1
Director Chairman
(z_ |V
“~Jose Maria Magrina Omar A. Mohanna

- The accompanying notes from (1) to (36) are an integral part of these separate interim financial statements.
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Suez Cement Company (S.A.E)

Translation of separate interim financial statements
Originally issued in Arabic

SEPARTE INTERIM STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 31MARCH 2018

Cash flows from operating activities

Profits before income tax

Dividends income

Depreciation of fixed assets

Provisions

Adjustments for employees profit share in advance

Provisions no longer required

Decline in value of obsolete inventory

Liabilities against end of service plan

Finance costs

Credit interests

Losses on disposal of fixed assets

Losses for sale of investments

Foreign exchange differences

Cash from operations before working capital changes:
Changes in inventory

Changes in accounts and notes receivables

Changes in due from related parties

Change in Customer transfers

Changes in prepayments, other receivables and other debit balances
Changes in dividend receivables

Changes in advances from customers

Changes in trade payables, accrued expenses and other credit balances

Changes in taxes payable

Changes in due to related parties

Changes in retentions payable

Finance expense paid

Provisions used

Decline in debit balances from provisions used
Payments in respect of End of service plan
Net cash from operating activities

Cash flows from investing activities
Finance income received

Proceeds from sale of fixed assets

Payments in fixed assets under construction
Dividends paid

Proceeds from liquidation of investments

Net cash from investing activities

Cash flows from financing activities
Proceeds from loans from subsidiaries

Payments Loans to subsidiaries
NET CAH FROM FINANCING ACTIVITIES

Net increase (decrease) in cash and cash equivalent during the Period

Cash and cash equivalent- beginning of the Period
Foreign exchange differences
Cash and cash equivalent- end of the Period

For the purpose of preparing the statement of cash flows; cash and cash equivalent

comprise of the following:
Cash at banks

less:

Bank overdraft

Cash and cash equivalent

Note

©)
(12)
(24)

(24)
(23)
(8
(N
(12)

(16)

(17)
(18)

(19)

(28)
(25)
@7
(26)
(29)
(8)
(24

(23)

(12)
(13)

20

(2%)

105,560,938

31 March 2018 31 March 2017
EGP EGP
125,992,761 40,926,171
(14,760,000) (10,765,000)
16,212,070 33,099,011
> 9,471,972
- (18,610,357)
2 (50,000)
1,122,814 15,283,323
1,040,100 1,320,876
5,197,074 2,009,015
(21,664,993) (15,043,387)
3,239 p
13,890 .
1,695,508 (1,430,106)
134,852,463 56,211,518
12,476,760 74,080,882
4,000,854 1,589,710
364,789,838 (154,202,674)
- (214,636,917)
(43,660,924) (26,535,365)
(2,205,000)

153,471,374
(110,437,053) (52,101,201)
(26,643,588) (1,230,550)
(81,705,523) 4,682,027
2,071,332 2,043,857
(5,197,074) (2,009,015)
(10,877,472) (34,082,083)
- (343,935)
(591,343) (684,189)
344,639,208 (193,951,561)
21,191,012 19,390,287
5,893 6,416
(3,308,397) (70,148,931)
14,760,000 10,765,000
986,110 2
33,634,618 (39,987,228)
5,000,000 -
(248,549,005) .
(243,549,005) .
134,724,821 (233,938,789)
233,590,489 535,714,648
(1,695,508) 1,430,106
366,619,802 303,205,965

366,619,802 324,462,369

. (21,256,404)

366,619,802 303,205,965

- The accompanying notes from (1) to (36) are an integral part of these separate interim financial statements.




Translation of separate interim financial statements
Originally issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

1

2.1

2.2

BACKGROUND

Suez Cement Company S,A,E, was established in 1977 under Law 43 of 1974 which was superseded by Law 230
of 1989 which was replaced by the investments Guarantees and Incentives Law 8 of 1997, The Company was
registered in the Commercial register on 11 April 1979 under no, 181134

HeidelbergCement, which acquired 100% of Italcementi’s share capital, through its subsidiaries, owns 55% of
Suez Cement’s outstanding shares as of 31 December 2017 .

The main objective of the Company is to produce all types of cement and other products stemming from the
cement industry and related thereto and the production of other building materials and construction requirements
and trading therein, utilization the mines and quarries except sand and gravels, The company may have an
interest or participate in any manner in organization caring out activities which are similar to the company’s
activities, or which may contribute to the fulfilment of the Company’s objects in Egypt or abroad, The company
may also be merged in any of the aforementioned organizations, or may buy or have them subsidiary to the
company, subject to the approval of the General Authority for Investment and Free Zones.

As disclosed in note (5), the company has other subsidiary companies and according to Egyptian Accounting
Standards (17) “Consolidated and Separate financial statements”, and article No, (188) of the executive
regulations of law No, 159 of 1981, the company prepares consolidated financial statements that can provide
a clearer view of the financial position, financial performance and cash flows for the group as a whole.

The financial statements of the Company for the period ended 31 March 2018 were authorized for issuance in
accordance with the Board of Directors’ resolution on 14 May 2018.

BASIS OF PREPARATION

The separate interim financial statements of the Company are prepared in accordance with Egyptian
Accounting Standards (“EAS™).

The separate interim financial statements have been prepared in Egyptian pounds (EGP), which is the
Company’s functional and presentation currency.

The separate interim financial statements have been prepared under the going concern assumption on a
historical cost basis. Except for available for sale financial assets that have been measured at fair value.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of these separate interim financial statements requires management to make judgments and
estimates that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures and the disclosure of contingent liabilities at the reporting date. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of the assets or liabilities affected in future periods.

Estimates and their underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised.

The key judgements and estimates that have a significant impact on the financial statement of the Company
are discussed below:

Impairment of trade and other receivables
An estimate of the collectible amount of trade and other receivables is made when collection of the full

amount is no longer probable. For individually significant amounts, this estimation is performed on an
individual basis. Amounts which are not individually significant, but which are past due, are assessed
collectively and a provision applied according to the length of time past due, based on historical recovery

rates.




Translation of separate interim financial statements
Originally issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

2.2

23

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES (continued)

Useful lives of fixed assets and investment properties
The Company’s management determines the estimated useful lives of its fixed assets and investment

properties for calculating depreciation. This estimate is determined after considering the expected usage of
the asset or physical wear and tear. The management periodically reviews estimated useful lives and the
depreciation method to ensure that the method and period of depreciation are consistent with the expected

pattern of economic benefits from these assets.

Taxes
The Company is subject to income taxes in Egypt. Significant judgment is required to determine the total

provision for current and deferred taxes. The Company established provisions, based on reasonable
estimates, for possible consequences of audits by the tax authorities in Egypt. The amount of such
provision is based on various factors, such as experience of previous tax audits and differing interpretations
of tax regulations by the Company and the responsible tax authority. Such differences of interpretations
may arise on a wide variety of issues depending on the conditions prevailing in Egypt.

Deferred tax assets are recognised for unused accumulated tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant management judgement
is required to determine the amount of deferred tax asscts that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

Impairment of non-financial assets
The Company assesses whether there are any indicators of impairment for all non-financial assets at each

reporting date. The non-financial assets are tested for impairment when there are indicators that the
carrying amounts may not be recoverable. When value in use calculations are undertaken, management
estimates the expected future cash flows from the asset or cash-generating unit and chooses a suitable
discount rate in order to calculate the present value of those cash flows.

Impairment of financial assets
The Company assesses at each balance sheet date whether there is any obj ective evidence that a financial

asset or a group of financial assets is impaired, A financial asset or a group of financial assets is deemed to
be impaired if, and only if, there is objective evidence of impairment as a result of one or more events that
has occurred after the initial recognition of the asset and has an impact on the estimated future cash flows
of the financial asset or the group of financial assets that can be reliably estimated.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the

Company and the revenue and costs, if applicable, can be measured reliably.
Revenue is measured at the fair value of the consideration received or receivable, taking into account

contractually defined terms of payment and excluding taxes and duty.
The specific recognition criteria described below must also be met before revenue is recognized.

e Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of

the goods have passed to the buyer, usually on delivery of the goods.

o Interest income
Interest income is recognized as interest accrues using the effective interest method, Interest income

is included in finance revenue in the statement of profit or loss.

e Dividends
Revenue is recognized when the company’s right to receive the payment is established.




Translation of separate interim financial statements
Originally issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

¢ Rental income
Rental income arising from operating leases is accounted for on a straight-line basis over the lease

ferms.

Borrowing
Borrowings are initially recognized at the value of the consideration received. Amounts maturing within a

year are classified as current liabilities, unless the Company has the right to postpone the settlement for a
period exceeding one year after the balance sheet date, then the loan balance should be classified as non-

current liabilities.

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized
cost using the effective interest rate method. Gains and losses are recognized in the statement of profit or
loss when the liabilities are derecognized as well as through the effective interest rate method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fee or
costs that are an integral part of the effective interest rate. The effective interest rate amortization is
included in finance cost in the statement of profit or loss.

Borrowing cost
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,

which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale are capitalised as part of the cost of the assets. All other borrowing costs are expensed in the period
in which they are incurred. The borrowings costs are represented in interest and other finance costs that

company pay to obtain the funds.

Income tax
Income tax is calculated in accordance with the Egyptian tax law.

Current income tax
Current income tax assets and liabilities for the current and prior years are measured at the amount

expected to be recovered from or paid to the tax authority.

Deferred income tax
Deferred income tax is recognized using the liability method on temporary differences between the

amount attributed to an asset or liability for tax purposes (tax base) and its carrying amount in the balance
sheet (accounting base) using the applicable tax rate.

Deferred tax asset is recognized when it is probable that the asset can be utilized to reduce future taxable
profits and the asset is reduced by the portion that will not create future benefit.

Current and deferred tax shall be recognized as income or an expense and included in the statement of
profit or loss for the period, except to the extent that the tax arises from a transaction or event which is

recognized, in the same or a different period, directly in equity.

10



Translation of separate interim financial statements
Originally issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

23

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fixed assets

Fixed assets are stated at historical cost net of accumulated depreciation and accumulated impairment
losses. Such cost includes the cost of replacing part of the plant and equipment when that cost is
incurred, if the recognition criteria are met. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria
are satisfied. All other repair and maintenance costs are recognized in statement of profit or loss as

incurred.

Depreciation of an asset begins when it is in the location and condition necessary for it to be capable of
operating in the manner intended by management , and is computed using the straight-line method
according to the estimated useful life of the asset as follows:

Years
Buildings, constructions, infrastructure and roads 6to 20
Machinery, equipment and Tools 5to20
Motor Vehicles 5
Furniture and office equipment 51010

Fixed assets are derecognized upon disposal or when no future economic benefits are expected from its
use or disposal. Any gain or loss arising on derecognizing of the asset is included in the statement of
profit or loss when the asset is derecognized.

The assets residual values, useful lives and methods of depreciation are reviewed at each financial year
end.

The Company assesses at each balance sheet date whether there is an indication that fixed assets may be
impaired. Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount. Impairment losses are recognized in the
statement of profit or loss.

A previously recognized impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss was recognized.

The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation, had no
impairment

loss been recognized for the asset in prior years. Such reversal is recognized in the statement of profit or
loss.

Fixed assets under construction
Fixed assets under construction represent the amounts that are paid for the purpose of constructing or

purchasing fixed assets until it is ready to be used in the operation, upon which it is transferred to fixed
assets. Fixed assets under construction are valued at cost net of impairment loss ( ifany) .

Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash in hand, bank

balances, and short-term deposits with an original maturity of three months .

Suppliers and accrued expenses
Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed

by the supplier or not.

11



Translation of separate interim financial statements
Originally issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Provisions
Provisions are recoghized when the Company has a present legal or constructive obligation as a result of

a past event, and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation, and a reliable estimate of the amount of the obligation can be made. Provisions
are reviewed at the financial position date and adjusted to reflect the current best estimate.

Where the effect of the time value of money is material, the amount of a provision should be the present
value of the expected expenditures required to settle the obligation. Where discounting is used, the
increase in the provision due to the passage of time is recognized as a finance cost.

Social insurance and Employees’ End-of-services

a- Social Insurance: The Company makes contributions to the General Authority for Social Insurance
calculated as a percentage of the employees’ salaries. The Company’s obligations are limited to these
contributions, which are expensed when due.

b- Employees’ End-of-services:

Defined benefit plan
The Company provides end of service benefits to its employees, The entitlement to these benefits is

measured based upon the employees’ final salaries and length of service, The expected costs of these
benefits are accrued over the period of employment.

The expected costs of these benefits are accrued over the period of employment based on the actuarial
present value of the future payments required to settle the obligation resulting from employees’ service

in the current and prior periods.

Actuarial gains and losses on End of services benefits are recognized immediately in the statement of
Profit or loss in the period in which they occur.

Foreign currencies
Transactions in foreign currencies are recorded at the rate prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated using the exchange rate
prevailing at the balance sheet date. All differences are recognized in the statement of profit or loss.

Nonmonetary items that are measured at historical cost in foreign currency are translated using the
exchange rates prevailing at the dates of the initial recognition.

Nonmonetary items measured at fair value in a foreign currency are translated using the exchange rates
prevailing at the date when the fair value is determined.

Contingent Liabilities and Assets
Contingent liabilities are not recognized in the financial statements. They are disclosed unless the

possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is not
recognized in the financial statements but disclosed when an inflow of economic benefits is probable.
Related party transactions

Related parties represent in parent company , associated companies, major shareholders, directors and
key management personnel of the Company, and entities controlled, jointly controlled or significantly
influenced by such parties. Pricing policies and terms of these transactions are approved by the boards of

directors.”
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Translation of separate interim financial statements
Originally issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Statement of cash flows
The statement of cash flows is prepared using the indirect method.

Expenses

All expenses including operating expenses, general and administrative expenses and other expenses are recognized

and charged to the statement of profit or loss in the financial year in which these expenses were incurred.

Accounts receivable and other debit balances
Accounts receivable and other debit balances are stated at book less any impairment losses.

Impairment losses are measured as the difference between the receivables carrying amount and the present value
of estimated future cash flows. The impairment loss is recognized in the statement of profit or loss. Reversal of

impairment is recognized in the statement of profit or loss in the period in which it occurs.

Investments

Investments in subsidiaries
Investments in subsidiaries are investments in entities which the company has control, Control is presumed to

exist when the parent owns, directly or indirectly through subsidiaries more than half of the voting power of
the investee, unless, in exceptional circumstances, it can be clearly demonstrated that this is not the case.

Investments in subsidiaries are accounted for at cost inclusive transaction cost and in case the investment is
impaired, the carrying amount is adjusted by the value of this impairment and is charged to the statement of
profit or loss for each investment separately. Impairment losses cannot be reversed.

Investments in associates
Investments in associates are investments in entities which the company has significant influence and that is

neither a subsidiary nor an interest in a joint venture, Significant influence is presumed to exist when the
company holds, directly or indirectly through subsidiaries 20 per cent or more of the voting power of the
investee, unless it can be clearly demonstrated that this is not the case.

Investments in associates are accounted for at cost inclusive transaction cost and in case the investment is
impaired, the carrying amount is adjusted by the value of this impairment and is charged to the statement of

profit or loss for each investment separately.

Non-current assets held for sale and discontinued operations
The company classifies non-current assets and disposal group as held for sale if their carrying amount will be
recovered principally from through a sale transaction rather than through continuing use.

Non-current assets and disposal group classified as held for sale are measured at the lower of their carrying
amount and fair value less cost to sell.

Available for sale investments
Available for sale investments are those non-derivative financial assets that are designated as available for

sale or are not classified as loans and receivables, held to maturity investments or investments at fair value
through profit or loss.

Available for sale investments are initially recognized at cost inclusive direct attributable expenses.

After initial measurement, available for sale financial assets arc measured at fair value with unrealized gains
or losses recognized directly in equity until the investment is derecognized, at which time the cumulative gain
or loss recorded in equity is recognized in the statement of profit or loss, or determined to be impaired, at
which time the cumulative loss recorded in equity is recognized in the statement of profit or loss, If the fair
value of an equity instrument cannot be reliably measured, the investment is carried at cost.

13



Translation of separate interim financial statements
Originally issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

a) Equity investments: where there is an evidence of impairment, the cumulative loss is removed from the
equity and recognized in the statement of profit or loss, Impairment losses on equity investments are not
reversed through the statement of profit or loss; increases in the fair value after impairment are recognized

directly in equity.
2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

b) Debt investments: where there is an evidence of impairment, loss is removed from the equity and
recognized in the statement of profit or loss and interest continues to be accrued at original rate on the
reduced carrying amount of the asset, if the fair value of the debt investment increases and the increase can
be objectively related to an event occurring after the impairment loss was recognized in the statement of
profit or loss, the impairment loss is reversed through the statement of profit or loss,

Interest in joint ventures
A joint arrangement is an arrangement of which two or more parties have joint control.

Joint control is the contractually agreed sharing of control of an arrangement, which exists only when
decisions about the relevant activities require the unanimous consent of the parties sharing control.

Suez Cement Company S,A,E accounts for its interest in the joint venture in its separate financial statement
using cost method; and in its consolidated financial statements using equity method.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either in the principal market for the asset or
liability or the most advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

For assets traded in an active market, fair value is determined by reference to quoted market bid prices.
The fair value of interest-bearing items is estimated based on discounted cash flows using interest rates for items

with similar terms and risk characteristics.
The fair value of interest-bearing items is estimated based on discounted cash flows using interest rates for items

with similar terms and risk characteristics.
For unquoted assets, fair value is determined by reference to the market value of a similar asset or is based on the

expected discounted cash flows.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of

unobservable inputs.

14



Translation of separate interim financial statements
Originally issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

23 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair

value measurement as a whole:
e Level 1 — Fair value measurements are those derived from quoted prices in an active market (that are

unadjusted) for identical assets or liabilities.
e Level 2 — Fair value measurements are those derived from inputs other than quoted prices included
within Level 1 that are observable for the asset or liability either directly (i.e. as prices) or indirectly (i.e.

derived from prices).
e TLevel 3 — Fair value measurements are those derived from valuation techniques that include inputs for
the asset or liability that are not based on observable market data (unobservable inputs).

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation at the

end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained

above.

2-1 Inventory
The inventory elements are valued as follows:

- Raw materials, fuel, Spare parts and Consumables, rolling and packing materials: at the lower of
cost (using the moving average method) or net realizable value.

- Finished products: at the lower of the cost of production (based on the costing sheets) or net
realizable value

Cost of production includes direct material, direct labor and allocated share of manufacturing
overhead and excluding borrowing costs

- Work in process: at the lower of the cost of production (of the latest completed phase based on the
costing sheets) or net realizable value.

Cost of work in process includes allocated share of direct material, direct labor and allocated share
of manufacturing overhead until latest completed phase and excluding borrowing costs

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

The amount of any write down of inventories to net realizable value and all losses of inventories shall
be recognized in the statement of profit or loss in the period the write down or loss occurs according to
an authorized study takes into consideration all technical and market bases to estimate any write down,
The amount of any reversal of any write down of inventories, arising from an increase in net realizable
value, shall be recognized in the statement of profit or loss in the period in which the reversal occurs,

Legal reserve
According to the Company’s articles of association, 5% of the net profits of the year is transferred to the

legal reserve until this reserve reaches 50 % of the issued capital, The reserve is used upon a decision
from the general assembly meeting based on the proposal of the board of directors.

3 SEGMENT INFORMATION

Currently the Company’s main business segment is to produce all types of cement and other products stemming
from the cement industry. Revenues, profits and investments in other business segments are currently immaterial
and are not separately disclosed in the financial statements. Accordingly, under EAS 41. All revenues of the
Company in the period ended 31 March 2018 were reported under one segment in the financial statements,
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Suez Cement Company (S.A.E)

Translation of separate interim financial statements
Originally issued in Arabic

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS

31 MARCH 2018

Sales

Bulk Cement Sales (Domestic)

Bagged Cement Sales (Domestic)
Discount of Bagged Cement (Domestic)
Bagged Cement Sales (foreign )
Clinker Sales (Domestic)

Clinker Sales (foreign)

Cost of Sales

Fuels

Electricity

Raw Material

Clay fees
Maintenance
Sub-contractors Services
Freight

Salaries

Packages
Depreciation

Stock Variation
Decline of Inventory
Other

GENERAL AND ADMINSTRATIVE EXPENSES

Technical assistance fees

Salaries
End of service benefits plan- current and past service costs

Communication expenses
Other general and administrative expenses
Tax on dividends

FINANCE INCOME

*Credit interest from Loan and facilities to subsidiaries
Credit interest from time deposits and treasury bills

31 March 2018 31 March 2017
EGP EGP
196,762,439 204,050,907
537,392,975 314,736,731
(7,733,246) (2,564,430)

5 239,403

11,258,640 152,178,441
36,425,464 -
774,106,272 668,641,052

31 March 2018

31 March 2017

EGP EGP
245,586,092 224,253,718
92,658,159 70,752,269
53,680,000 49,691,210
14,133,915 12,537,492
43,647,621 28,304,347
11,400,832 8,306,600
36,291,363 29,417,294
41,631,067 35,208,376
40,512,606 23,462,426
34,411,596 31,136,495
14,887,620 60,040,431
1,122,814 15,283,323
14,098,604 22,948,954
644,062,289 611,342,935

31 March 2018

31 March 2017

EGP EGP
9,098,345 5,586,639
14,614,129 21,930,002
260,400 350,903
933,366 4,931,003
11,607,627 8,404,314
738,000 428,000
37,251,867 41,630,861

31 March 2018

31 March 2017

EGP EGP
19,489,831 1,141,223
2,175,162 13,902,164
21,664,993 15,043,387

*The administration decided to grant loans to subsidiaries to finance the cash deficit during the
year at a rate of 1% increase on the interest rate of Egyptian treasury bonds
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Suez Cement Company (S.A.E)

Translation of separate interim financial statements
Originally issued in Arabic

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS

31 MARCH 2018

8 FINANCE COST

*Interest on credit facilities from subsidiaries
Interest on benefit plan
Other bank charges

* Interest delay on payments

9 DIVIDENDS INCOME

Ready Mix Concrete Al alamia (RMCA)- 5.A.E
Suez for Transport and Trade — Egypt S.A.E
Techno Gravel For Quarries-Egypt S.AE

10 OTHER INCOME

Management fees

Rentals

Penalties

Revenue from sale of scrap and other materials

Other income

31 March 2018
EGP
3,040,060
779,700
1,377,314

5,197,074

31 March 2018
EGP

9,360,000

5,400,000

14,760,000

31 March 2018

31 March 2017
EGP

969,973
1,039,042
2,009,015

————e

31 March 2017
EGP

6,760,000
2,205,000
1,800,000

10,765,000

31 March 2017

EGP EGP
3,459,944 3,094,089
479,600 64,400
311,958 400,256
3,381 166,364
36,615 5,810,300
4,291,498 9,535,409
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Suez Cement Company (S.A.E)

Translation of separate interim financial statements
Originally issued in Arabic

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS

31 MARCH 2018

11 INCOME TAX

RECONCILIATION OF THE EFFECTIVE INCOME TAX RATE

Net profits before income taxes

Add:

Accounting depreciation
Donations

Board of directors’ allowance
Provisions

Indemnities and fines

Previous year expenses- un-supported documents
Tax on dividends

Dividend costs

Unrealized foreign exchange losses
Net profit as per tax law

less:

Tax depreciation

Used provisions

Provisions no longer required
Unrealized foreign exchange gains
Dividends received

Taxable income
Income tax at the effective tax rate 22,50%

31 March 2018

31 March 2017

EGP EGP
125,992,761 40,926,171
36,212,070 33,099,011
12,553 12,788
861,375 934,118
2,162,914 26,076,171
80,000 262,678
266,518 <
738,000 428,000

= 32,345
10,490,948 161,195,572
176,817,139 262,966,854

(40,412,570)

(26,754,230)

(11,468,815) (32,766,273)
. (50,000)
(9,448,243) (125,540,767)
(14,760,000) (10,765,000)
100,727,511 67,090,584
22.663.690 15,005,381

- Income tax is not recognized in the income statement due to tax losses Retained

DEFERRED INCOME TAX LIABILITIES

Depreciation of fixed assets
Provisions

Unrealized FOREX losses
Unrealized FOREX gains

Actuarial provision

Net deferred income tax (liability)

31 March 2018

31 December 2017

EGP EGP
(92,058,478) (97,306,370)
36,145,812 37,137,408
41,853,660 43,979,515
(37,250,859) (39,611,322)
(22,768) (22,768)
(51,332,633) (55,823,537)

18



Translation of separate interim financial statements
Originally issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

11 INCOME TAX (continued)

The company’s tax position is as follows:

a) Corporate taxes

Period until Year 2007: Due tax was paid in according with the agreement of the Internal Committee - and the due
value was paid within the limits of the provision

- Years 2008 & 2009 :

The tax authority has assessed the company for this period, The Company was agreed with the internal committee on
the differences of results and pending the final results of the arrest and collection management .

- Years 2010 & 2011:

The tax authority has assessed the company for this period and the results of the examination were objected and the
objection was referred to the internal committee..

- Years from 2012 to 2014 :

The tax authority sent sample 19 to the company for this period was estimated . The company objected to the form this
matter offered on the internal committee..

- Years2015 & 2016 & 2017:
No inspections took place for such period.

The Company has files the tax declaration within the legal grace period to tax authority.

b) Value Added Tax (VAT)

- First: General Sales Tax

- Years 2008 & 2009 :

Due tax was paid after the decision of the internal committee and a dispute is currently before the court in terms of
some items,

- Years 2010 & 2013 :

The tax authority has assessed the company for this period, The Company objected against the inspection results, to be
referred to the Higher Grievance Committee.

- Years2014 & 2015:

The tax authority has assessed the company for this period, The Company objected against the inspection results, The
internal committee was completed and the rest of the items were referred to the appeals committees

- Years 2016 :
No inspections took place for such period.

The company prepares tax return monthly and pays due taxes during the legal period.
- Second: Value Added Tax

- From 8 Sep. 2016 till 31 Dec. 2017 :
Tax authority did not assess the company for such period.

The company fill the VAT declaration up to November 2017 before the deadline identified by the Egyptian tax law.
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Translation of separate interim financial statements
Originally issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

11 INCOME TAX (continued)

¢) Salary tax
- Period since inception up to 1998:

The tax authority has assessed the company for this period, Due tax was scttled and paid based on the internal
committee decision,

- Years from 1999 to 2014 :

The company deducts the salary tax from employees and remits it to the tax authority within the Legal grace period
(monthly), The tax authority is currently in the process of inspecting the company’s records for this period,

- From Year 2015 to 2017:

The company deducts the salary tax from employees and remits it to tax authority within the Legal grace period
{(monthly), The Company has not been assessed for this period till now,

d) Stamp duty tax

- Period since inception up to 2005:
The tax authority has assessed the company for this peried, Due tax was settled and paid based on the internal

committee decision,

- Years from 2006 to 2010 :
The company paid the items that have been agreed upon with the internal committee

- Years from 2011 to 2014:
Currently inspection of this period until now the company not receive the result of inspection.

- Years 2015 & 2017 :

No inspections took place for such period.
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Translation of separate interim financial statements

Originally issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE SEPERATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

13 FIXED ASSETS UNDER CONSTRUCTION

31 March 2018 31 December 2017

EGP EGP

Spare parts for coal project 13,713,479 13,903,352
2Gear box for cement mill 1 4,548,920 4,548,920
2Gear box for cement mill 2 3,186,118 3,186,118
KATTEMEYA (Cooler Dedusting) - 14,768,712
Petcoke loading system - 7,371,956
Preheater tower modification 6,061,772 8,658,316
Other 96,711,735 117,873,200
124,222,024 170,310,574

The fixed assets under construction during the period ended in 31 of March 2017

31 March 2018 31 March 2017

EGP EGP

Balance as of beginning of the period 170,310,574 191,150,317
Additions during the period 3,308,397 70,148,931
Transferred to fixed assets during the period (49,396,947) (17,526,767)
124,222,024 243,772,481

Balance as of end of the period

14 INVESTMENTS

A) Investments in subsidiaries

31 December 2017
EGP

2,832,496,952
1,287,617,992

(302,504,947)

270,415,816

81,432,859

3,500,000

11

va i e 31 March 2018
Ownership value
EGP EGP
Subsidiary companies
Helwan Cement Company S.A.E 09,55 5 2,832,496,952
'SF-(j:.rgh Portland Cement Company 66,12 5 1,287,617,992
*mpairment in value of investments
(Tourah) (302,504,947)
Suez Bags Company S.A.E 53,32 10 -
EL Helal Cement Company-
Kuwait ( Kuwaiti Joint Stock Company) 51 15,29 270,415,816
Ready Mix Concrete Al alamia (RMC)”
SAE 52 100 81,432,859
Subsidiary companies through
indirect investments *
Suez For Transport and Trade S.A.E 96,37 100 3,500,000
Development and Construction
Materials Company (DECOM) S.A.E 52 10 11
4,172,958,683

4,172,958,683

*The impairment in the cost of investment in Tourah Cement Company was calculated on the basis of the difference
between the cost of the purchase price of the share and the market value of the share on the Egyptian Stock Exchange

according to the closing price of the share in 31 December 2017
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Translation of separate interim financial statements
Originally issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE SEPERATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

*  In addition to the company’s share in the subsidiary companies, The company owns indirect shares through its
subsidiaries, Hence, these companies are qualified to be subsidiary companies; consequently it has been included
in investments in subsidiaries item, These indirect shares comprise the following:

- Suez cement company indirect share (through Helwan Cement S.A.E — subsidiary company by 99,55% and
Tourah Portland Cement Company S.A.E — subsidiary company by 66,12%) in Suez for Transport and Trade

(S.A.E) by 96,37%.

Suez cement company indirect share (through Ready Mix Concrete Al alamia (RMC)” S.A.E — subsidiary
company by 52%) in Development and Construction Materials Co (DECOM) (S.A.E) by 52%.

Suez cement company indirect share (through Suez For Transport and Trade S,AE - subsidiary company
by 96,37%) in Suez for import and export (8.A.E) by 96,37 %.

B) Investments in an associate and joint ventures

0,
s 0L Par value 31 March 2018 31 December 2017
Ownership
EGP EGP EGP

Investment in an associate
gf:hé‘o Gravel For Quarries-Egypt 45 10 28,334,257 28,334,257
Total investment in an associate 28,334,257 28,334,257
Share in joint ventures
Suez Lime Company S.A.E * 49,66 100 3,621,100 3,621,100
Impairment loss (1,688,102) (1,688,102)
Total share in joint ventures 1,932,998 1,932,998

Total investments in an associate
and share in joint ventures 30,267,255 30,267,255

* Suez Cement Company S.A.E has a 49,66 % interest in Suez Lime Company S.A.E; a jointly controlled entity, The
entity:p;; is jointly managed along with Unicalce company (an Italian company that holds 50 % interest) and Tourah
Portland Cement Company S.A.E ( that holds 1%)

The venturers have a contractual arrangement that establishes joint control over the economic activities of the entity; the
arrangement requires unanimous agreement for financial and operating decisions among the ventures,

Suez Cement Company recognizes its share in the joint venture in the separate financial statements at cost and
consolidated financial statements using the equity method,

C) Investments available for sale

%o par value 31 March 2018 31 December 2017
Ownership
EGP EGP EGP
Lafarge Cement Company — Egypt S.A.E 0,137 10 1,113,000 1,113,000
Reserve of unrealized gains on available-
for-sales investments 327,001 327,001
1,440,001 1,440,001
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Suez Cement Company (S.A.E)

NOTES TO THE SEPERATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

15

16

14 INVESTMENTS “Continued”

D) Amounts paid under investments in subsidiaries and other companies

% of
Ownershi  Par value
P
EGP
Italgen Egypt For Energy S.A.E 1 100

- Italgen Misr for Energy has been sold on 24 January 2018.

E) Non-Current assets held for sale

% of

Ownership Ear valie

EGP

Suez Bags Company S.A.E 53,32 10
LOAN TO SUBSIDIARIES

31 March 2018

31 December 2017

EGP EGP

- 1,000,000

- 1,000,000
31 March 2018 31 December 2017
EGP EGP
22,438,108 22,438,108
22,438,108 22,438,108

On 20 October 2006, Suez Cement Company’s Board of Directors approved to lend Ready Mix Concrete Al
alamia (RMC)” S.A.E and its subsidiaries an amount of EGP 300 Million at annual interest rate 10,54%,
The balance of the loan as of 31 March 2018 amounted to EGP 20 Million as follows:
- EGP 10 Million; due from Ready Mix Concrete Al alamia (RMC)” S.A.E (subsidiary company by 52%)).
- EGP 10 Million; due from Development and Construction Materials Company (DECOM) S.AE (subsidiary

company by 52%).

INVENTORY

Raw materials

Spare parts and supplies
Fuel

Packing materials
Work in progress
Finished goods

Goods in transit

less:
Decline in value of obsolete (spare parts) inventory

Decline in value of obsolete (packing -bags) inventory

*Decline in the value of inventory

Beginning balance of the period / year
decline in the value of inventory during the period / year

Ending balance

31 March 2018 31 December 2017
EGP EGP
27,953,459 22,293,491
211,105,258 213,673,581
83,999,842 87,669,335
8,251,966 6,729,347
35,212,333 40,916,845
45,709,261 54,859,187
2,767,042 1,334,135
414,999,161 427,475,921
(59,167,804) (58,044,990)
(281,088) (281,088)
(59,448,892) (58,326,078)
355,550,269 369,149,843
31 March 2018 31 December 2017
EGP EGP
58,326,078 44,155,651
1,122,814 14,170,427
59,448,892 58,326,078
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31 MARCH 2018

17

18

19

Accounts and notes receivables
31 March 2018

EGP
26,415,295
26,415,295

Accounts receivable

31 March 2018
EGP

Amounts receivable within 12 months 26,415,295
26,415,295

31 December 2017
EGP

30,416,149
30,416,149

31 December 2017
EGP

30,416,149

30,416,149

There are no impairment on accounts and notes receivables on 31 March 2018 and 31 December 2017.

DUE FROM RELATED PARTIES
31 March 2018

31 December 2017

EGP EGP
Tourah Portland Cement Company 5.A.E 40,639,415 82,967,667
Helwan Cement Company S.A.E 53,134,703 396,025,884
Ready Mix Concrete Al alamia (RMC)” S.AE 5,247,915 3,613,256
Inter bulk S.A.E Company ( Subsidiary to parent company ) 1,171,128 949,864
EL Helal Cement Company- 1.147.202 1.198.765
Kuwait { Kuwaiti Joint Stock Company) o S
Suez For Lime S.A.E - 52,941
Techno 204,289 15,036
Heidelberg Cement Trading Malta Limited ( Subsidiary to parent
company ) 26,741,662 -
Suez for Import & Export 5,250 -
Tanzania Portland Cement Company 10,465 6,318
Cimenteries CBR Cementbedrijven N.V - 42,373
Development and Construction Materials Company (DECOM) S.AE 6,459,304 14,679,067
134,761,333 499,551,171

PREPAYMENTS, OTHER RECEIVABLES, AND OTHER DEBIT BALANCES

31 March 2018

31 December 2017

EGP EGP

Prepaid expenses 55,279,564 20,508,996
Advances to suppliers 16,951,584 17,880,577
Debtors — Sale of assets 871,424 871,424
Deposits with others 68,492,568 63,071,197
Tax authority 5,774,904 5,803,083
Refunded tax 16,029,469 12,518,423
Blocked current account at QNB AL AHLI in favor of Tax authority 255,255 255,255
Other debit balances 37,678,391 36,763,280
201,333,159 157,672,235

Accrued income 579,965 105,985
Less: Impairment in value of other debit balances (153,829) (153,829)
201,759,295 157,624,391

27
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20

21

CASH ON HAND AND AT BANKS

a- Egyptian Pound
Cash on Hand
Current accounts
Treasury bills (mature in three months)

b- Foreign currencies

Cash on Hand
Current accounts
Time deposits (mature in three months)

SHARE CAPITAL

Authorised capital

Issued and fully paid-up

Number of shares

31 March 2018 31 December 2017

EGP EGP
90,620 -
115,303,158 154,380,152
248,554,500 49,889,000
186,597 .
2,484,927 952,589

. 28,369,279
366,619,802 233,591,020

31 March 2018 31 December 2017

EGP EGP
3,600,000,000 3,600,000,000
909,282,535 909,282,535
181856507 181856507

The company’s authorized capital amounted to EGP 1,000 million, while the Company’s issued and paid up capital
amounted to EGP 640 million divided over 64000000 shares of par value EGP 10 each,

On 30 June 2005, Minister of investment’s decree was issued to approve the extra ordinary General Assembly Meeting
dated 17 April 2005 to approve stock split (1:2), consequently, the Company’s issued and paid up capital reached

128000000 shares of par value EGP 5 each,

On 10 November 2005, the Extra ordinary General Assembly Meeting approved the increase of the Company’s
authorized capital to EGP 1,300 million, and the increase of issued and paid up capital amounts to EGP 909,282,535

divided over 181856507 shares of par value EGP 5 each,

On 25 March 2013, the Extra ordinary General Assembly Meeting approved the increase of the Company’s authorized
capital to EGP 3,600 million.

22

RESERVES

Legal reserve

Special reserve — Share premium
Special reserve

Capital reserve

Total other reserves

Total reserve

31 March 2018

31 December 2017

EGP EGP
454,641,267 454,641,267
2,013,865,903 2,013,865,903
185,853,347 185,853,347
14,526,110 14,526,110
2,214,245,360 2,214,245,360
2,668,886,627 2,668,886,627
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23

Legal reserve
According to the Company’s articles of association, 5% of the net profits of the year is transferred to the Legal reserve

until this reserve reaches 50 % of the issued capital, The reserve used upon a decision from the general assembly
meeting based on the proposal of the board of directors,

Special reserve — Share premium
The special reserve — Share premium represents the amount collected at the last capital increase dated

10 November 2005 after the Legal reserve reached 50% of the issued capital,

Special reserve
The special reserve represents profits trans
Meetings of the company until year 2004,

ferred in accordance with the resolutions of the General Assembly

Capital reserve
The Capital reserve represents capital gain resulting from sales of salvage fixed assets in value greater than its

carrying amount,

OTHER LONG TERM LIABILITIES

Liabilities — Defined benefit plan
The company pays amounts to the employees when they retire at the end of service according to the defined benefits

plan which specifies the amount of retirement that is entitled to the employee, The amount of pay is based on one or
more factors, including age, years of service, and salary, The output for the defined benefit plan is calculated using an
actuarial valuation conducted in a manner using estimated additional unit after taking into consideration the following

assumptions:

31 March 2018
Discount rate 15.80 %
Average salary increase 12 %
Annuity schedule 60
The amounts recognized at the date of balance sheet are as follows:

31 March 2018 31 December 2017

EGP EGP

Present value of the defined benefit liability 20,841,566 20,392,809
Actuarial Present value of the defined benefit liability 20,841,566 20,392,809
at the balance sheet
The movement of liability as per the balance sheet

31 March 2018 31 December 2017

EGP EGP

Liability - beginning of the period / year 20,392,809 24,777,587
Current service cost 260,400 1,033,000
Interest cost 779,700 2,379,000
Past Service Cost recognised - (5,958,000)
Payments from the plan (591,343) (4,449,778)
Actuarial losses / (gains) - 2,611,000
Liability — end of the period / year 20,841,566 20,392,809
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NOTES TO THE SEPERATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

Defined benefit plan cost as per income statement

Current service cost
Interest cost

The analysis of defined benefit plan cost as per income statement

General and administrative expense
Finance expense

31 March 2018
EGP

260,400
779,700

31 March 2018
EGP

260,400
779,700

1,040,100

31 March 2017
EGP

350,903
969,973

31 March 2017
EGP

350,903
969,973

1,320,876

—_—

24 PROVISIONS
Balance as of Cl;::;_gi:;d Utilized during lo:r:rv:_imzisrgg Balance as of
1 January 2018 ne the period g 4 31 March 2018
the period
EGP EGP EGP EGP EGP
Tax claims 182,092,110 - (7,395,542) - 174,696,568
Judicial disputes 11,656,237 - - - 11,656,237
Restructing -social costs 66,015,00 - (3,481,930) - 62,533,070
259,763,347 - (10,877,472) - 248,885,875
Balance as of  Charged during  Utilized during Provisions no Balance as of
1 January 2017 the period the period longer required 31 March 2017
EGP EGP EGP EGP EGP
Tax claims 148,857,689 4,750,000 (2,000,000) - 151,607,689
Judicial disputes 12,816,237 4,000,000 - (50,000) 16,766,237
Restructing -social costs 52,190,000 - (32,082,083) - 20,107,917
Training support fund 27,165,349 721,972 - - 27,887,321
241,029,275 9,471,972 (34,082,083) (50,000) 216,369,164

No other material contingent liabilities other than what was provided for in the provisions above or what was disclosed
in note 11 in respect of tax position.

25

TRADE PAYABLES, ACCRUED EXPENSES AND OTHER PAYABLES

Trade payables
Accrued expenses
Social and medical security

Other payables

31 March 2018

31 December 2017

EGP EGP
318,623,476 399,461,055
8,079,486 28,852,921
1,333,599 1,226,938
4,400,234 13,332,934
332,436,795 442,873,848
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26

DUE TO RELATED PARTIES

Ciments Francais (major shareholder)

Italcementi ( holding for Ciments Francais)

Suez For Bags S.A.E

Suez For Transport and Trade S.A.E

Heidelberg Cement Trading Malta Limited ( Subsidiary to parent
company )

Heidelberg Cement AG ( holding for Italcementi ) (parent company)
Inter bulk Logano ( Subsidiary to parent company )

Heidelberg Technology Center Leimen , Germany ( Subsidiary to
parent company )

Devnya Cement AD Bulgaria ( Subsidiary to parent company )
Heidelberg Cement France S.A.S.

27 TAXES PAYABLES

Tax authority — salary tax

Tax authority — withholding taxes
Tax authority-sales tax

Tax authority-Clay fees

Tax authority-Stamp duties

28 ADVANCES FROM CUSTOMERS

31 March 20138
EGP

62,942,888
47,747,028
11,431,990

5,405,363

17,939,809
408,225,442

1,030,624
554,723,144

B

31 March 2018

31 December 2017
EGP

68,145,632
62,671,392

5,380,429
25,274,724

6,446,980

17,431,678
434,516,914

12,710,908

21,268
3,828,742
636,428,667

31 December 2017

EGP EGP
2,317,587 2,337,627
6,438,949 3,978,047

37,514,566 67,511,135
5,011,635 4,098,270
; 1,246
51,282,737 77,926,325

The movement of advances from customers during the period ended 31 March 2018 and 31 December2017 is as

follows:

Balance at the beginning of the period / year
Add: amounts collected during the period / year
Less: delivered units during the period / year

Balance at the end of the period / year

List advances by customers:
Engineering authority of armed forces

Ministry of defence — logistics

Reliance Logistics

El Motahada for trade and transportation
El Asala for trade and commercial agencies
El Negma for Trade

Other

31 March 2018 31 December 2017
EGP EGP
192,538,050 141,960,776
879,667,210 2,459,235,308
(774,106,272) (2,408,658,034)
298,098,988 192,538,050

31 March 2018

31 December 2017

EGP EGP
159,792,597 20,642,695
57,998,300 102,717,500
152,708 152,708
1,500,499 2,562,467
2,241,817 1,853,468
972,921 407,580
75,440,146 64,201,632
298,098,988 192,538,050
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29 RETENTIONS PAYABLE (Deposits form others)

31 March 2018 31 December 2017

EGP EGP
Retentions payable within 12 months 9,191,440 7,120,108
9,191,440 7,120,108

30 PROFIT EARNING PER SHARE

Basic earnings per share amounts are calculated by dividing net (loss) profit for the period attributable to the ordinary
equity holders by the weighted average number of ordinary shares outstanding during the period, The company has no

dilutive shares,

The information necessary to calculate basic and diluted earnings per share is as follows:

31 March 2018

31 March 2017

EGP EGP
Net profits for the period 130,483,665 32,095,465
Independent BOD members bonus (125,000) (125,000)
Net profit attributable to the ordinary equity holders 130,358,665 31,970,465
Weighted average number of ordinary shares for basic and diluted earnings 181856507 181856507
(LOSS)/ EPS - basic and diluted 0.72 0.18

* Estimation only / subject to the BOD decision until the approval of the General Assembly.

31 CONTINGENT LIABILITIES

The letters of guarantee issued at the Company’s request are as follows:

I — Amoil;:;; Equivalentin  Cash margin
EGP EGP

currency
QNB AL AHLI 10,000 10,000 10,000
Bank of Alexandria 9,098,868 9,098,868 19,763
9,108,868 9,108,868 29,763

The outstanding balance of issued letters of credit in favor of Suez Cement Company as of 31 March

2018 amounted to EGP 10,143,544
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Translation of separate interim financial statements
Originally issued in Arabic

Suez Cement Company (S.A.E)

NOTES TO THE SEPERATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

33 RELATED PARTY DISCLOSURES (continued)

b) Related party borrowings
On 20 October 2006, Suez Cement Company’s Board of Directors approved to lend Ready Mix Concrete Al alamia (RMC)”

3,A,E and its subsidiaries an amount of EGP 300 Million at annual interest rate 10,54%,

31 March 2018 31 December 2017

EGP EGP

Ready Mix Concrete Al alamia (RMC)” §,A,E 10,000,000 12,000,000
Development and Construction Materials Company (DECOM) 5,AE 10,000,000 13,000,000
20,000,000 25,000,000

¢) Loan to subsidiaries

The administration decided to grant a loan to Tourah Cement Company and Helwan Cement Company to finance the cash deficit
during the year at an interest rate of 1% on the interest rate of the Egyptian treasury bonds.

31 March 2018 31 December 2017

EGP EGP
Tourah Portland Cement Company S.A.E 203,900,000 -
Helwan Cement Company S.A.E 44,649,005 -

248,549,005 -

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Overview
The Company has exposure to the following risks from its use of financial instruments:

A Credit risk.
B Market risk, and
C Liquidity risk.

This note presents information about the Company's exposure to each of the above risks. the Company's objectives.
policies and processes for measuring and managing risk. and the Company's management of capital.

The Board of Directors of the Parent Company has overall responsibility for the establishment and oversight of the
Company's risk management framework. The Company's senior management are responsible for developing and
monitoring the risk management policies and report regularly to the Parent Company on their activities.

The Company's current financial risk management framework is a combination of formally documented risk
management policies in certain areas and informal risk management policies in other areas.

a) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. The Company is exposed to credit risk principally
from its receivables from customers. due from related parties. other receivables and from its financing

activities. including deposits with banks and financial institutions.

Trade and notes receivables
The Company has entered into contracts for the sale of residential and commercial units on an

instalment basis. The instalments are specified in the contracts. The Company is exposed to credit risk
in respect of instalments due. However. the legal ownership of residential and commercial units is
transferred to the buyer only after all the instalments are recovered. In addition. instalment dues are
monitored on an ongoing basis with the result that the Company’s exposurc to bad debts is not

significant.
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each

customer. The demographics of the Company’s customer base. including the default risk of the
industry and country. in which customers operate. has less influence on credit risk. The Company

earns its revenues from a large number of customers.
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NOTES TO THE SEPERATE INTERIM FINANCIAL STATEMENTS
31 MARCH 2018

34 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT “continued”

Other financial assets and cash deposits
With respect to credit risk arising from the other financial assets of the Company. which comprise

bank balances and cash. financial assets at amortised cost. the Company’s exposure to credit risk
arises from default of the counterparty. with a maximum exposure equal to the carrying amount of

these assets.

Credit risk from balances with banks and financial institutions is managed by local Company's
treasury supported by the Parent Company. The Company limits its exposure to credit risk by only
placing balances with international banks and local banks of good repute. Given the profile of its
bankers. management does not expect any counterparty to fail to meet its obligations.

Due from related parties
Due from related parties relates to transactions arising in the normal course of business with minimal

credit risk. with a maximum exposure equal to the carrying amount of these balances.

b) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. such as currency risk and interest rate risk. which will affect the
Company’s income. Financial instruments affected by market risk include interest-bearing loans and
borrowings. and deposits. The objective of market risk management is to manage and control market
risk exposures within acceptable parameters. while optimizing the return. The Company does not hold
or issue derivative financial instruments.

Exposure to interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in market interest rates. The Company’s exposure to the risk of changes
in market interest rates relates primarily to the Company’s obligations with floating interest rates and

interest bearing time deposits.
Interest on financial instruments having floating rates is re-priced at intervals of less than one year.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates with
all other variables held constant, of the Company’s losses before tax (through the impact on floating

rate borrowings).
There is no impact on the Company’s equity other than the losses impact stated below.

31 March 2018 31 December 2017
Changein  Effect on losses  Change in Effect on losses
rate before tax rate before tax

EGP EGP
Financial asset +1% 6,108,776 +1% 1,032,583
-1% (6,108,776) - 1% (1,032,583)
Financial liability +1% - +1% 5)
-1% - - 1% 5

The interest rates on loans to related parties are described in Note 15 to the financial statements.
Interest rates on time deposit and treasury bills are described in Note 20. Interest rates on bank
overdrafl from financial institutions are disclosed in Note 25 to the financial statements.
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NOTES TO THE SEPERATE INTERIM FINANCIAL STATEMENTS
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Exposure to foreign currency risk
The following tables demonstrate the sensitivity to a reasonably possible change in USD, EUR ,GBP,CHF,KWD

exchange rates, with all other variables held constant. The impact on the company’s losses before tax is due to changes
in the value of monetary assets and liabilities. The company’s exposure to foreign currency changes for all other
currencies is not material.

31 March 2018 31 December 2017
Change Effect on Change Effect on losses
in rate losses before in rate before tax

tax

EGP EGP
UsDh +10% (41,567,137) +10% (47,383,407)
-10% 41,567,137 -10% 47,383,407
GBP +10% (52,516) +10% 12,820
-10% 52,516 -10% (12,820)
EUR +10% (14,539,397) +10% (17,524,498)
-10% 14,539,397 -10% 17,524,498
KWD +10% (103,855) +10% (76,325)
-10% 103,855 -10% 76,325
CHF +10% - +10% (72,609)
-10% - -10% 72,609

) Liquidity risk

The cash flows, funding requirements and liquidity of the Company are monitored by local company management
supported by the Parent Company, The Company's objective is to maintain a balance between continuity of funding and
flexibility through the use of bank borrowings, The Company manages liquidity risk by maintaining adequate reserves
and borrowing facilities, by continuously monitoring forecasted and actual cash flows and matching the maturity

profiles of financial assets and liabilities.

The Company currently has sufficient cash on demand to meet expected operational expenses, including the servicing of
financial obligations.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual
undiscounted payments.
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34 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT “continued”

Financial liabilities

Less than 3 3to12
Months Months Total
As at 31 March 2018
Advances from Customers 298,098,988 - 298,098,988
Retentions payable 2,609,954 6,581,486 9,191,440
Trade and other payables 324,357,309 8,079,486 332,436,795
Due to tax authority 51,282,737 - 51,282,737
Due to related parties 554,723,144 - 554,723,144
Total undiscounted financial liabilities 1,231,072,132 14,660,972 1,245,733,104
Less than 3 3to 12

Months Months Total
As at 31 December 2017
Advances from Customers 192,538,050 - 192,538,050
Banks overdraft 531 - 531
Retentions payable 6,942,839 177,269 7,120,108
Trade and other payables 442,873,848 . 442,873,848
Due to tax authority 77,926,325 - 77,926,325
Due to related parties 636,428,667 - 636,428,667
Total undiscounted financial liabilities 1.356.710.260 177.269 1.356.887.529

35 FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and financial liabilities,

Financial assets of the company include bank balances and cash, accounts and notes receivables, other receivables, held
to maturity investments and due from related parties, financial liabilities of the company include interest-bearing loans
and borrowings, trade and other payables, land purchase liabilities, due to related parties and retentions payable.

The fair values of the financial assets and liabilities are not materially different from their carrying value unless stated

otherwise.

36 COMPARATIVE FIGURES

Certain comparative figures for the year 2017 have been reclassified to conform to the presentation of these separate
interim financial statements.
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